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1. Preamble 
In ourjourney towards the twenty-frt century when the indian economy i all sat 
to integrate tse nto the global economy, the up gradation and modernisation of 
(frrastucture and ifs efficient use have assumed critical importance, I is ow 
increasingly recognised that aviation, far from being 2 mere mode of 
tTansportaton for an ete group, crucal fo sustainable development of trade 
tnd touriom. In this context, iis vital that aiport infrastructure grows in 
‘hticipation of the escalating needs ofthe air transport industry. AS this is @ 
aptal-intensve sector. there i an obvious need for perspective planning with a 
iaion for the next twenty years and to muster the combined resources of the 
publicand private sectors, both domestic andforeign. 
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While the Governments separately developing policy framework forthe entre vl aviation sector, this policy relates 10 use and development of airport Infrastructure. The Poicy on Aiport Infrastructure shoud always be ead along wih the National Pocy on CivilAvation. 
The objectives ofthe policy are: 
4. To provide @ boost to international trade and tourism and enhance the ountry'simageinthe comity of nation 
2. Toprovide airport capacity ahead of demand, inorder tohandte an increasing _Yolume of irtrafic and gamer the maximum share of raffcin the region ‘3. To enhance airport facilities to make the airport user fendly and achiove bigher level of customer satstacton. 
‘4. To.onsure total safaty and security of alrcrat operations by the introduction of Siate-of-artar trafic, secuntyandrelated services 

‘To provide mult-modalinkages; 
‘To provide a marke orientation othe present structure, bridge the resource ‘98p and encourage greater efciency and enterprise in the operation of airports, through te introducon of privat capital and management sks, 7. To foster the development ofa stong aipor infrastructure, maintaining 2 balance between the need for economic viabilty and the objective’ of ‘equitable regional dispersal ofinfrasructra faites: 
‘nthe achievement of the above objective, olay special emphasis on the ‘development of infrastructure for remote and inaccessible areas, expecially ‘he Nosh East, the hilly andisiand regions. and 

8. To encourage transparency and clay inthe decision-making processes of ‘Goverment and ts pubic sector units. Policy has necessary fo change in ‘response toa rapidly transforming global scenario, though the process of 
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1. There te 449 porsarepsin thecounty Among these fNeAAl owns ad 
manages 92 apr an 78 cl encsaves at elon nol a! pode 4 trae seracos over th entre inci apace and adoning oceanic 

2 In 19967, ese 120 airports ondaves handed 3.96 lakh aicrat movemnts involving 249 lakh domeste. and 122" ah ‘ntomatonal 
fassonger, and 20 lakh met tenes of domes and 48 lakh metic tonnes of rimatonal cargo 5250! afc was handed at he inoratona 
Arpors at Mumba: and Oss. reset te varios anes ae operating {ny Hough tapos. The remaining re og undoes, atest handing ‘ccasonlacrattopratons 

3. Historcaly, a tale al Inn airports has roady flowed a partelar 
dmtuton pater except hat some aeports have changod ta tr onions vs-isvolume frat. Te arport wae percentage har tot 
assergeraficin he dexcendng eter ofmagntudeis caren asunder 

‘SL Name of Operations Type of age octal Curative tal Ne Operation ale percentage 
1 Minbar i 303 
2 Dan 1 218 
3 Chennai 1 92 
< Gacut 1 ial 
5. Bangabore 1 51 ns 8 Hyderabad u 385 
7 Trinwanantapuram | 30 8 Almedabad u Ba 
& Goa u 20 
10. Cale ul 14 5 
31 Cochin D 4 
12. Giwahat D 10 
33. Coimbatore D os 
14. Mangaore . 08 
15. Varanast u o7 
18 Pane ° 08 
7, Vadodara u os 
18. Nogpo o 08 
18. Sinapar ° 05 we 
20. Lucknow . 05 
21. samme. D 05, 
22. Agartala > os 

1 Par a an pra og 25018 a Pe 9 

a | = 
SS



‘No. of Arpors 
Capable (120) 
‘Catt, Cheanal. De, Murbai, 
‘Taruvarthapuram, Bangalore” (6) 
‘Armed Asa”, Goa (CE), Guwahati ‘yderabad, Nagpur, Srinagar (Ce) (7) 



Types! No at Arpore Bong Arcot Capable (120) veloped! 
. planned (22) ‘3B-32)— gra (CE) Agartala Arargabad. Indore, Ja ‘Baptogra (CE) Bhubsnoshar, (CE). Libor, 

‘hu (CE) Bhopal. Brawnaga Mangalore. 
Caius, Comoaore, Candia (CE), acura, Port Diergar, Dimapur, Guat (CE). lar (CE) @) Imphal, Japur sama (CE) Somat (CE), Luzanow Patna, Puse 
(CE) Ragur Ranch Tien, Trupat, “aaput (CE), Usipu rane 
YVasodara, Loh (CE) 20), 

8.737 Alanabad (CE). Bana (CE). Corin Jabalpur, 
(CE) Geraknpur (CE). Indore, LengoubNew “saimer (CE) Jamnagar (CE) Airport ‘Taremu (CE) Joanpur (CE) Kanpur ‘iayewsca 
{Chater (CE), wrauraho, iad: ty Mangalore Po® Bia (CE), Rajat 
‘Sale, Stenar (CE), Vizag (CB) (8) 

Far Barapan, Belgaum Gaya, Hib, 
Jarsuguéa, Jabalpur Kamu 
iKomapur Kanda, Lalipur Keshoe 
labor Lushiana, Porbander, Pondcheny, Rajamundy, Russ, 
‘Shop Tseorn eau, Viayanode, Warangal 22) 

Dornier Aiawal,Atola, Along (CE), Baturght, Karga, Bilaspur Cooch-Soher. Cuseapan TueNew 
Deparizo (CE), Dehradun, Desa Airport @) ‘Gapgol Jnans Kota, Kalas, 
‘anour, Kut, Malia, Muzzatopu 
Mysore, Pasig, Paninagar ‘Satna, Shimla, Zero (24) 

Pushpsk Bohai, Ju, Sattar, Nagiga Donatonda (8) Type 
Not avaiable Jogban(OC-3), Khanewa (OC-3) 
for operation roma (0C-3), Vor (06-3. hata (27), Panna (OC) Raval (06-3), Sta (OC-3).(8) 

[Legend = CE indicates - Cl Endave PRestrcteatoos penalty ooerater) 



Aports are prosenty cassiiedin the folowing manor". 
4. International Airports : These are declared as international airports and are 

fvallable for scheduled international operatons by Indan and foreign 
carriers. Pr Mumbai, Delhi, Chennai, Calcutta and 
‘Thruvananthapuram are inthis category. 

2. Custom Airports: These have customs and immigration fects for imiteg 
{nteratonal operations by natonal caries and for foreign tourist and cargo 
‘charter fights These Include Bangalore, Hyderabad, Ahmedabad, Calicut, 
Gos, Varanasi Patna, Agra, Jaipur, Arisa an Tiruchirapally 

|. Model Airports: Those are domestic airports which have minimum runway 
length of7500 feet and adequate terminal capaciy to handle Airbus 320 type 
Of aircraft. These can cater Io limited international Yaffe, #requied. Those 
include Lucknow, Bhubaneshwar, Guwahati, Nagpur, Vadodara, 
Coimbatore, Imphal and Indore 

‘A. Other Domestic Airports: Allotherapors arecoveredin his category 
‘5. CivilEnclaves in Defence Airport: There are 28 civil enciaves in Defence 
ils. 

‘An analysisot the existing scenario brings forth the folowing problem areas™ 
16. There Is need to declare some addtional airports as intemationa apports 

‘These include Hyderabad, Ahmodabad, Guwahai, Bangalore and Amritsar. 
Consequently. the facies have tobe created and augmented”. 

7. There is congestion in the Intemational aports at Mumbai, Dei, Chena 
‘and Thinwvananthapuram and also the domestic airports at Del, Chennai, 
Bangalore, Goa, Atmedabad. Cochin and Mangalore. The reasons are 
limited terminal and apron capacity, bunching of fights, delay in passenger 
‘learances, et." 

‘8 Aimany sirporis, passongor amonies nocd tobe upgraded for which stops 
‘are under way orhavenctyetbeen intiated due o resource constains™ 

‘9. There aro also defcioncies in respect of ground handing facies, night 
landing systems, cargohandling, ete, atsome irpors™ 

Tepes canteen topo eo 4209 Pee 1B Grmtomtetoncornnte 05 chet oon ay 20m nen Pap 86



‘Consiering the forecasts mace by diferent organisation and aking areasonably 
Fragmatic view, the expected traffic scenario upto the year 2010-11 has been 

‘projected bythe Foundation for Aviation and Sustainable Tourism. These projets 
‘have boen extended upto the year 2016-17 by A 

Projected Domestic Traffic Upto 2016-2017" 
Domeste Percent ——_bntmnatonal Prcont 
Passenger (in increase Pastangers Gn incmase 
ashe) lakhs) 

1s06.97 12000 “105% 108.90 70% (eta 
1907-1908 13260 sz 
908-1090 14852 2468 
1900.2000  s61.97 raat 
20020017567 uit 
2oor2002 190.60 a8 149.90 “00% 
20022003 208.80, 158.08 
zo03200 224.38 168.42 
2oot205 243.45, 17883 
20052008 280.50, 70% 1838 “59% 
20620777873 198.71 
2007-2008 29824 200.06 
20082009 519.12 2164 
2000201034146 333 
zoroz01 385.36, 216.16 
pongo 390.83 250.70 
2122013 414.39 “30% mas 49% 20132014 430.25, 225.78 
2014201548561 78 
20152016 485.54 3147 
20162017 823.16 2088 

+ (Forecast upto 2010-11 based on study by “Foundation for 
Aviation and Sustainabie Toursm-Apil 1996") 

+ Forecast from 20122017 is taken at the rate of 6% based on 2 
reportot AL 

NB*: Projectons have been made on liberal seal forthe purpose of future 
planning of acre tand aepor infrastructure capaciyin the county 
During he next twenty years, theres a quantum jump nthe projectedtratic-four 
timesin passenger and sxtimes incargotatfic tw, therefore, necessary to
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take a host of measures so thatthe ground infrastructure keeps pace wit the 
growth of trai 
ICAO forecasts predict worldwide growth in a traffc at §% a year or doubling in 

| the volume oftraic once in 14 yeas, The Asia Pace region is set forhigher than 
average growth. cording to an AUTC study. t might account fr more than 50% 

‘of the works alr trafic by the yoar 20%0. I is imperative that our procedures 
| __iemprove and facilities grow to match the increase in volume of trafic. 
tis expected that adequate capacty willbe deployed the operators tomeet the 
growin cargo trafic requirements inthe years to come. Capacty induction inthis 

Sector ls expected to be determined by market forces. The only aspect which 
‘needs tobe planned and developedis the infrastructural facies althe airports to 
hhandle various types of cargotratic wih efficiency and speed. 

4. Tadevelop the capacty of airports in accordance withthe future projections, 
Isproposedtoreciassity ne arpors as folows. 

‘4. International Hubs: This catogor wil be tha of International Hubs whieh 
may cover airports currently cassiied at international apors’ an those 
‘eminent quale to be upgraded as such. These would at present cover 
Delhi, Mumbai, Cennai, Calcutta and Thirwanenthapuram. Aiports at 
Bangalore Hydorabad, Ahmedabad, Amsar and Guwahati canbe added to 
the list a8 and when the facies are upgraded to the desired leve. 
Internatonal hubs would be used for dispersal of international trafic tothe 
hinterland. In these airporis, tne fects shal be of word lass standards, 
including convenient connectons te interational and domestic passengers, 
‘seportalated infrastructure ike hotels, shopping areas, conferencing and 
‘entertainment facsites, aicra-martonance bases tc. 

1b. Reglonal Hubs: Government is keen to encourage development of regional 
‘ines based on small alrcratt to provide air-inkages in he interior areas of 
‘the country, Regional hbs wal have to act as operational bases fr regional 
‘aifines and also have athe facies curently postulated for model apo, 
including the capabiity tohancielimted international traffic. The dentfcation 
‘of Regional Hubs will be made on the basis of ergin-destination surveys, 



‘talc demand anc tne requirements ofthe aires. State Govt. wilbe closely associated as co-promoters ofregionalaisines, 
© Other operational airports: These will be developed so as to be cost: 

‘fective on the basis of individual needs to meat the requrements of traffic 
handled by tem. Airports serving Sate Capita wilbe given priory, 

2. The status of individual airports may be reviewed at five-year interval, on the recommendation of a Commitee of Experts. Grant of status as Internatonal hubs wil be with pror Cabinet approval. Is clarified that 
international hubs shall have the status ofntemationl aport for purposes 
‘ofbiiateral agreements 

1. In keeping withthe ICAO standards and recommended practices and the requirements of upgrading akpors tothe level of international and regional 
hubs, detailed master plans forthe development of al selected ports willbe 
prepared or revised by the operating agency. Such master plans should be 
‘conceived of and executed bythe Dest expert advice avalable and taking {utursticrequremens into account Alfuture upgradation and medemisation wahave to be normally conein accordance withthe masterplan. fthereis@ 
{deviation from the masterplan. wil be approved by the Board of Directors of 
the operating agency and the statutory Government agency designated for 
the purpose. 

2. Priory willbe accorded to safety passenger faites, icra and cargo handling, whie deciding the alotment of funds among dflerant upgradation 
andmodernisaton schemes 

3. Aitransport serves a time-sensitive market. The surface access to sports 
‘should, therefore, be efficient and cy planners should keep the aportinked 
requirements constantly in view while designing surface transport 
development plans. There is a special need to emphasise the aspect of ral 

irprts,n view ofits near absence in india. as contrasted with other 

4. Theholcopter provides a drect and raplé means of transport over shor-hau! 
routes andi. heretore, particularly atractve for businessmen. There's also 
‘a great potential forhelicopter operations in of-shore oll exploration ang 

| 



, movement of fod grains and essential commodities in remote, 
hilyandinaccessibie areas, ac management in metropolitan cties and so 

‘on. Aplanned programme for building of helps willbe taken upto give a 
boost tothe helicopter industry. 

4. Inview ofthe fact that there ae already a sufficient number of airports, many 
‘fwhich are not viable, greenfield airports wil normally notbe taken up ether 
Inthe public or private sector without the pror approval ofthe Government. In 
thecase ofthe Other Airport catagory tun by privato operators, the approval ot 
the DGCAwould sufice as at present. 

2. AGroonteld aiport may be permitted where an existing sports unable to 
‘meet the projected requirements of trafic or a new focal point of traffic 
‘emerges with suficent vabity. I can be allowed bot as a replacement for 
‘an existing aport oor simultaneous operation. This aspect wilhave to be 
‘loaly speltoutin the nosceinvting tenders 

3. NoGreentield airport wil normally be allowed within an aerial distance of 150, lometers ofan existing airport. Where itis allowed as a second airportin the 
‘Same cy or cose vicinity, the parameters for distribution of trafic between 
the two arports wilbe clearly spelt out 

4. The Government may, while pormiting @ Greenfield airport, dacide whether it 
walbe inthe publicor private sectors orbe iakenup asain venture 

‘5. Where the Government decides o setup 2 Greenfield aiport through the AAI 
‘0n socal considerations even though the same is not economically viable. 
‘sultble rant.in-ai willbe provded io Ato cover both the intial captal cost 
‘aswollastherecuring losses. 



9.1. The AAI wil provide the Alr Trac Services over the Indian airspace and 
adjoining oceanic areas in accordance wih the ICAO Standards and. 
Recommended Practoes, 

9.2, New CNS/ATM systems wil be Inteduced on a proety bassin terms of the 
AAAs plan as wel as the ICAO's Regional Pan, These will ensure a total 
coverage ofthe arspace in india, 

9.3. There will be greater civility liaison fr joint surveilance of Indian 
‘airspace. Integration of CivivMitar Ar Trafic Services willbe developed to 
‘ensure uniformity in artraffe conto! services at cvilan and Defence 
_2irports. To achieve air safety of the highest over, unidirectona air comidor 
‘concept shall be introduced, wherever trafic #0 juste, n close liaison wit 
the Defence authorities. Maximum use will be made of radars and other 
‘avigatonal aids avaiablo with cxil and Defence airport authorities thus 
‘enhancing the overall route navigaton and surveillance facies. 

9.4, ACentral Control Unit wil be established in order to monitor al fights nthe 
‘county fromthe security pont of view. 

9.5. Inarportsnow owned or operated by A\, ar trafic controlequipmentmaybe 
Installed either by AAI or the concerned airport operator. Air trafic contr 
‘services will normally be provided by AAI. except for approach and 
‘aerodrome contol services. which may be provided by lcansed ATCS 
‘engaged bye arport operators. 

1. Speed is the essence of air transport The AAI wil set standards of 
performance in various areas of passenger and cargo handling, 80 that both 
ICAO standards as well as comparable standards al simlar airports around 
‘the word, are achioved. For this purpose, procedures wil be simplified 
regulations which delay or restrict movement of trafic reviewed and efforts 
made o reduce ground dolaystoa minimum. 

2 Dwell sme of passengers and cargo will be drasticaly reduced, thus 
‘enhancing capacty at existing alors. The short-term objective wal be to 
‘Gear incoming interatonal passengers wihin45 minutes ofarval and clear 
‘cepartng passengers in 60 minutes including chocksn-time. Simi targets 
(030 and 45 minutes respectively, wil be lad down for domestic fights. 



3. Technological and other improvements will be made by introduction of 
‘automaton and computerisation, motile check-in counters. improvement in 
‘emigraton/immigration and security checks, mechanisation of Baggage and 
‘ground handing services, provision of aero-bridges, introduction of batter 
‘systems of passengor transfer between terminals, improvement in cargo 
terminals, reduction in bunching of ight and conracing out of operating and 
‘maintenance facies. New approaches in airport design will be requred to 
‘accommodate technological innovations like the New Large cra 
‘Construction technology and architectural inputs wil also need tobe updated 
fostandards applicable global 

4. forts will be made to upgrade the facies, manpower, equipment, et. by 
Concemed departments and institutions tke customs, immigration 
meteorology, oll companies, etc.. so that these keep pace wih the 
‘upgradation of airports, enabing the users to experience the optimum 
benefits of aiports as cohesive transitpoints 

‘5. Apart from the AAI and the national carers, private agenci 
‘encouraged for providing ground handing services. 

41. Special attenson needs to be given to the speedy handling of cargo and 
Fectucing ts dwell ime. The objective willbe to reduce dwell time of exports 
from the present level of 4 days to 12 hours, and of imports forthe present 
evel of 4 weeks to 24 hours to bring us i ine wth intomationally acheved 
‘rms. Cargocleerance willbeon 24-nourbasis.” 

2 Infrastructure relating to cargo handing ke satalit freight cos with mult- 
‘modal transport, cargo terminals, cold storage, automate storage and 
Fetrieval systems, mechanised transportation of cargo, computerisation and 
‘automation, ec. wil be set up on top printy basis. Such facies have to 
come upat smaller placestoo, 

3. The Electronic Data interchange systems wil be developed and linked 
‘amongstall siake-holdersin the wade. 

wil aso be 



1. Across the world, the trend i towards a very high percentage, ranging from {6010 70%, ofthe otal revenue of aport operators being generated from non ‘aeronautical sources at major airports. In nda, although these services are ‘even now provided by private agencies, the comparable figure for AAI at Intermatonal airports is just 22%. There will be major thrust towards Increasing the share of commercial revenue emerging from non-aeronautcal ‘sources. Ths wil hep in optimal explotaton of the fll commercial potential Of airports and make many airports not only viable but eapable of generating surpluses for further expansion and development. 
2 In order to maximize the revenue while st the same time maintain \wansparency, there wil be & masterplan for development of commercial ‘2ctvies and facies, as part ofthe overall masterplan approved by the ‘management forthe airport as awhole, The space-use patterns will normally ote deviated fom, 
3. In the allocation of space among concessionaires, there wil be @ strict ‘adherence to stipuated procedures, while mantaning suficient flexi in ‘order to ensure qualiy products and services and attract the holders of reputed brand-names. For this purpose, innovative tendering procedures. involving limted tenders, two-bid system, use of net present value of bids Spread over several years, grant of management contracts, buneting similar faites etc willbe devised. 
44. Except for user developmental foes, there wil be total freedom for airport ‘perators in the matter of raising revenue through non-aeronautcal charges. ‘and there wilnot be any Government contol overthe same. 

1. The objective of airport securty will be to safeguard the passengers, crew, round personnel, the general public and the aipor infrastructure against Unlawul acts as periCAO Standards and Recommended Practices laid down in Annexute-17 to the Chicago Convention. The level of security wil be <albratedby the BCAS according tothe threat percoption at any point olime. ‘Secunty will have to be cost-effective when compared to Intemationally ‘accepted noms. New staffing pattems, diferent from the nomal police Stations, wil have tobe innovated fr airports. There wil be greater accent on modem technology and mechanization, so as to reduce the need for "manpower and increase the etlectiveness ofthe force deployed, 



2 Aiport secunty wit be looked after by specialized police agencies, state 
[police and niport secuty organizations, depending on the internal security 
‘Conditions prevalentin a particular area. BCAS wil continue to coordinate the 
‘working ofthe various agencies to ensure that all socurty norms ae folowed 
bytiem. 

38. Gort. recognises the urgent need to develop an airport security organization, 
in order to have 2 quiety effciont. specialized, commercially conscious, 
Dpassengertiendly force, atthe Intemational apors o begin wih, Private 
‘Security agencies will aso be allowed at certain airports, ifthe threat 
‘assessment so permits. 

4. There.wibe constant training of securty personnel posted at airports inorder 
to improve thelr eflectveness and passenger-iendiiness. The present 
{raining centre at BCAS Headquarters willbe upgraded and strengthened for 
thispurpose. 

thas tobe appreciated atthe outset thet financing of airport infrastructure 
thas some inherent problems. These projects have a large element of sunk 
‘cost, avery lng gestation period and highly uncertain retums on investment 
based on several assumptions of rac growth that may falto materialize 

2 The current patter of financing is predominantiy based on internally 
resources of the AAI. Funding through extemal assistance, 

{ioral commercial borowings, loans and equity has been negigibie. The 
‘locaton of budgetary grants is imited to certain airports in remote ang 
Inacoessible areas. Considering the astronomical sums which seem to be 
Tequied for modemization and upgradation of exising sports and forthe 
few airports at Mumbai (Rs. 10, 00 crores), Bangalore (Rs.1,600 crores) 
there has to be a clear privatisation of projects so as to utlize state 
Fesources inthe most optimal manner. Further, the fnancing strategies wit 
hhave tobe looked at rom thoroughly novel standpoit. 



‘Taking the internal resources fst, the folowing stops wll beiniated: 
‘Optimization of revenue from aeronautical charges, through negotiation wih IATAanc keeping Government approvalsin view. 
») Arevoluionary thrust towards aising of revenue fromnon-aeronautical commercial sources 
©) Ratonalsation and optimisation of various charges tke passenger service fee, user development charges, aerobrige. charges, te. ‘and imposition of new levies like security charges, fuel throughput charges ete 
@) Massive economy in expenditure by manpower optimization, cost ‘eduction, elimination of duplication, inereased produetvly, contacting outof services, te. 
©) Greater resource to additonal sources tke extemal assistance, publ bonds, extemal commercial borrowings, pubic issues, loans’ from: Governmentfinancalinsitutions ete 
Current, the revenue from the taxes imposed in the aviation sector in the shape o ATT andTTis credited tothe Consoidated Fundof inca, wih only 10% of FTT being gven to the AAI. Even tis 10% IS NOW SOUGHT TO BE TAKEN BACK. Taking ino account the vast sums require for infrastructural development. there is a strong case for conversion of these taxos into ‘common Civ Aviation Cess, the proceeds of which should be credited o a National GiviAviation Fund to be operated by the Minty of CWiAvlaton 
‘There has to be a general appreciation about the needs of the airport infrastructure sector andthe plan allocations tothe AAI noed a helt increase. 
There is, at present, some money flowing to the AAI for construction of ‘airports in remote and inaccessible areas. This money, which was avaiable, Si recently 2s grat, is now sought to be converted into @ loan. Mt should continue tobe given as grantin-ald 
‘Ageneral policy decision needs tobe taken that the AAI wil only invest in projects with demonstrated economic viability and postive rate of return. ‘Wherever Government compels AAI to invest a non-viable projects forthe fufllment of social objectives. the inital capital cot of the project and the recurring naval loss sustained by the Alon tis account wile reimbursd, 



18 There wil also be need for commercialzaion of marginal or loss-making 
‘airports by transfering them to private companies, State Governments, 
Uitben local bodies ete. fr operation and management under negosates 
terms and condilons. Some of the guidelines may need to be modified in 
‘order to make the operations cost-effective. Faces could be allowed tobe 
‘Commercially exploted even outsice operational hours, meeting minmum 
‘security requicements. 

8. Inthe final analysis, looking at the quantum of investment required, the 
‘answer to al the problems lies inthe infusion of private (including foreign) 
Investment inthis sector. This needs 1 be encouraged by adopting a fexible 
‘and postive attude towards such proposed ventures. The possibilty of 
Intemational aid and cooperation for bulding of new airports or for 
modernization and upgradation of existing ones wil be seriously explores, 

410. The truth ofthe matter is that public funds for development of airports are 
‘geting more and more scarce and private sectorinvolvement has, therefore, 
{ot io grow. There i a dofinte worldwide movement from monopoly state 
‘nmership ofipors to corporatization nthe st phase, with the final aim of 
Prvatizaton of ownership and management. india has tobe a apart ofthis 
global ansition 

‘The Constituton ofinda refers to civi aviation asa subjectin the CantalList. 
Resuitany, the subject falls wihin the logislative competence of Pariament. 
‘The ircrat Rules, 1937 permit airports oper than Government arporsto be 
‘owned by clizens of India or companies oF corporations regstered ang 
hraving their principal place of business in India. Thus the legisiative 
ramowork for privatization of airports already exists. n fact, some airports 
‘are already owned by Sale Governments, private companies and even 
Incivduals 

2 Whatis needed now, in view ofthe worldwide thrust towards corporatization 
‘and prvalizaton of airports, isa stvategy that permis utmost lattude inthe 
patios of ownership and management of arports in the country. Thus, 
farports may be owned by the Central Govemment, PSUs, State 

—__Gayermens, Urban ca bsies, pate compantsand vical. a ao 



by joint ventures involving one or more ofthe above. Similar, It would be 
est to keep all he options opan in respect ofthe management of srpots oF 
parts of arports. These could be on Buld-Own- Transfer (BOT), Buld-Own- 
Lease-Transfor (BOLT), Bulé-Own-Operate (BOO), Lease-Develop- 
‘Operate (LDO), Joint venture, Management Contract or Wrap-around 
‘Addition 695. Ineach individual caso, ho exact pattem couldbe negotiated, 
‘ependingon tecrcumstances. 

3. Inthe case of high-cost projets involving international hubs, Government. 
‘may seek interationa or bilateral cooperaton with counties having the 
‘requisite expertise and financial strength. The actual implementation of te 
‘projects would be entrsted to consortiainterestedin turkey execution ona 
Jointventure basis, 

4. Foreign equity pantipationin such ventures may be permited unto 74% with 
‘automatic approvals, and upto 100% with special permission. Such 
Bartcipation could also be by foreign airport authortes. 

5. Itmay be care that the normal procedures of licensing of airports by the 
[DGCAwould conn o apply in accoréance with the aid down regulations. 

1. Both the reasons of bridging the yawning gap in resouroes as also fo bringin 
‘greater efficiency in management of aports, the partcipaton of private partes (inciuding foreign ones) is @ must. Government wil take all possible 
‘steps to encourage such participation. 

2. AnAiport Restructuring Committe inthe Ministry of CiviAviation wilidenty 
‘existing arports. in respect of which prvale sector involvement for 
‘development and upgradation of infrastructure is desired. wil also prepare 

_2 shet of projects in respectof Greenies airports, The pr-feasiblty repos willbe made availabe to private investors 
3. The AAI willcteate separate profit centers for all individual aports and hive. 

‘hom off as subsidiary companios ona case to case bass forthe purpose of 
enterng intocommercial arrangements orjin ventures wih private partis. 



Where airport operators desire private partcipation in heir existing arpots, 
Al pattems of ownership and management would be open to them as 
lucdated in the preceding section. No Government spproval would. 
however be required. 
In case of Greenfield projects, the Central Government, the AAl, a State 
Government private company of a group of individuals can act as the 
‘promoter. The promoter willbe required to prepare a prefeasibilty study and 
‘Submit the formal proposal to the concormed State Government. Tho State 
‘Government will addits comments tothe proposal in respect of acquisition of 
land, supply of water and power, construction of access roads, etc. and 
{forward the proposal the Central Government. 
‘The Central Government wil set up an independent statutory body called the 
Airport Approval Commission, having adequate technical and financial 
‘expertise to examine such proposals quickly and submit its 
‘ecommendatons on three aspects 
‘8) Whether thre is noed for a Greenfield airport at the suggested place, 

taking info account the existing airports ia the vicinity and 
projected increase intatic: 

1b) Which isthe best site, whic is technically feasible and economically 
viable; 

©) In case there is need for @ Grownfold airport and tis found to be prima 
facie, feasible and viable, whother it shouldbe executed in the pubic or 
Drvaie sector orbe taken upasajoint venture 

7 Onthe receipt ofthe report ofthe Airport Approval Commission, the mater will 
bbe examined by the Central Goverment at the appropriate evel for a 
‘decision. A decsion once taken wll normaly notbe subject to modification at 
later stage. 
(Once the Conttal Government has ceared the project. the promoter, tis a 
‘Government body, wil folow the prescribed procedure for floating global 
tonders in order to selact the best party capable of executing the project as 
‘also to obtain the best possible terms. The tendering procedure will be 
‘transparent, The selected party would then prepare a detaled foasibilty 
fepor, which would be sent to the Central Goverment fr final acceptance. 
‘Approvals once accorded would not normally be revoked, 



8. Fiscal incentives would be provided to those involved in inrastucture 
‘projects, a8 maybe decdad by Government for time-o-tme, Curent, the 
folowing incentives are available: 
{8) Hundred per cent deduction in profs for purposes of Income Taxtor the 

fistive years. 
')Thity percent deduction in profs forthe same purpose forthe next five 

years 
©), Full deduction to run for continvous tn out of twenty fiscal years ofthe 

‘assesses choice, 
©) Forty per cont of the profit rom infrastructure is also deductible for 

financial instttions providing longterm finance for infrastructure 
Projects 

10, Such incentives should be made avaiable not only to new companies 
investing in airpor infrastructure but also to AAI and the existing agencies. 
investing in upgradation a existing axporinfrastructir. 

11. AAI may provide a trafic: contol services in private aeperts on terms and 
‘conditions mutually agreed upon, Alternatively it may provide ATC staff on 
‘eputation and give advice on the specications of the equipment to be 
‘compuisorily installed for communication, navigation and survelfance. 

1. The ole and unctons ofthe Central Government as contained inthe various 
‘Statutes andthe preceding sections extend to the following matters; 

Investmentinarpontinfrastructure 
Clearance of Greenfield spor projects 
‘Airspace management, safely and security of aports 
Biatoral ar services agreements, including those invaving international 
‘cooperation for modemisation and upgradation of aiports 

Licensing of aports andATC personne! 
1 Endronmental aspects and remevalotabstrucions around aeports 
9. Approvalot aeronautical charges 

2. The Ministry of Chil Aviation will ty to faciltate the speedy clearance of 
projects romaiferent Minstes 



‘3. TheState Governments wil dea! with he folowing aspects: 
18) acquisition of private land and alctment of governmentiand 
1) supply ofwaterand power, and provision of sanitation and sewage 

services 
©). provision of surtace access through mul-modalinkages 
4) preventionof environmental polltton 
{¢)- malntonance otlaw andoxdor 
£) protection of airports from encroachments and vandalism 

4. Incase Goverment land is alotted by a State Government for an airport 
‘owed by a private party, it may be made avaiable atthe same rate as is 
‘charged tomother ndustralventuresin the State 

5. Government wil ensure that legislative and administrative mechanisms for 
speedy acquisiton ofland are devises. 

{6 The Ministry of Civ Aviation wilais with he State Govorrmonts inorder to 
‘ensure provision ofl these esseniia! services and asc facies. The State 
(Givi Aviation Secretaries wil act as coordinating ofcrs for single-point 
liaison wih athe tate eve departments and authors. 

1. There are numorous areas of interaction between the civilan departments 
andthe Defence authoies. Acton sequired as under to sortoutihe various 
\ssves: 
In order to meet the expanding requirements of ci ar traffic there is an 

eed to widen the exising air condors, provide them Uni 
directional air corridors, to provide smooth flow of air traffic and thus 
‘enhance a safety 

b. We have to optimise the uilsaton of resticted air space, by 
networking of radar and data systems, which should be acguired on the 
basis of mstualeompattlity 

. Additonal and isto be provided at civilian enclaves in military aiports. 
Revenue from aeronautical charges at these airports deserves to be 
‘shared withthe AI, In order to compensate forthe capital investment t 
hasmade, 

4. Addonal slots should be mage avatable for clan fights at mltary 
‘ipors. 



2 In order to ensure civi-military cooperation, coordination committee atthe 
level ofrespectve Ministries as wellas at operational level wilbe energised. 

1. Aiport management, air safety. sitport security, navigation and 
‘communication and fire proventon are ctcal areas of human resource 
development, especially in the context of privatisation of these functions. 
‘Stress needs to be laid on developing an overall envionment of courteous 
‘behaviour by all associated wih airport operations besides inculatng safety 
and securty a8 a habit ts thus of vimost mporance tha private inethutions 
are set up for traning of airport manages, air aficcontllrs, navigation 
‘and communication engineers, airport secunty and te-fghting porsonnal and they are licensed by the Government. Appropriate slab and course 
Contents shoul be aid down and there should be legal provision fo leensing ofthese personnel 

2. Simultaneously. the training facies inthe pubic sector have tobe upgraded 
‘and refurbished 30 3s to cater to the growing demands for rained personnel 

_asalsoto counter the phenomenon oftechnologial obsolescence. 
3. The National Institute of Aviston Management and Research should be stengthened 50 3s to act as the lead insttuton for human resource 

<devolopmant. It should cevelop academic inkages with ICAO, I, IMs and Universiies. Chairs on Civil Aviation research wil be created in the 
Insttutons ofiearning 

4. In certain areas of human resources, there may be need for introduction of 
innovative systems of deployment ko the flexible complementing schame 
prevalentin the scientiic community so that the benefits of specialization are 
otfritored away atthe time ofpromation, 

‘5. Contingency and back-up plans willbe drawn up to meet emergencies arising outofincustal unrest among aepor staf 
6. Aiport management needs expertise in diverse fields and cannot survive 

fexcopt by sub-contactng of specialised activites to a host of private 
‘organisations. Legal hurdles to engagement of contract labour or contractual agencies wilhave obe asmartied trough legsatveintervention. 



“The operation of airports has tobe in ful accord wth the provisions relating to 
prevention of at, water and noise potution. All events would require to be 
‘wealed before these are alowed to leave the arpors. There wil be close 
Taison with state governments and municipal auhortes to maintain 
‘Geaniiness and remove encroacrmentsin arpors and surrounding areas, so 
{2 0 obviate the menace of bid hts. Large scale plantations and other eco- 
fiendly activities ike constuction of go! courses would be encouraged 
‘round airports, both for enveonmental purposes a8 also to provide 
‘elaxation to transit passengers. Such envirormental issues would need 
dose interaction wth regional planning bodies. 

2, The.srports would be sot up ater the requiste environmental clearances and 
‘atime-frame of 90 days woud be prescribed by Ministry of Environment and 
Forests for completing the processing of application for such clearances 

3. Improved connectivity between airports and adjacent population centers 
should form an integral part of each airport infrastructure development 
projects andnotbeleftto evolve by ise 

4. Inthe context of @ mutipict of operators including private areas) and the 
possibilty of oige posi practices, theres a need for an appeliate authority 
‘which could 100k into grievances. wih regard to faation of tani rates, 
‘lotment of slots, working of air trafic controls, allocation of space in the 
‘rpors etc. To this end, Government wil create @ fair and independent 
‘Airport Regulatory Board comprising representatives ofthe Ministry of Cat 
‘Aviation, DGCA, aio and arine operators'etc. Ths grievance re-ressal 
‘mechanism would help in speedy and effecive resolution of disputes among 
the variousstakeholders.* 

2, There wl sso be a legislation for conversion ofthe DGCAinto a Civil Aviation 
Author wih full powers ofrequiation overall aspects ofthe aviation industry. 



{An airport is a living entty and it shoud co-exist with all members of the 
community, especialy the users of ts various facies. The Alport Advisory Committees should be more broad-based and meet frequently $0 as o serve as 
{an ofective means for grievance recressal and achaving beter facitaion for 
airport users. Specal representation should be given to associations of 
passengers andcargohanding ages 

1. All changes necessitated by this policy in the existing Acts, Rules, 
Regulations and otner provisions shouldbe carted outexpedtously, 808810 
facilitate its implementation, 
Presently propery taxis being levied onthe properties ofA, thus puting & 
further strain on the viability of the arpors. This anomaly needs t0 be 
‘ected, because airport ands ownedty the Central GovernmentandAALiS. 
only arses. 
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P pease 
41.4 The Contal Goverment has notified te Policy for Greenfield ports. Acopy ‘ofthe Policy is at Annex. A Steering Committee nas aso been constitted to eordinate and montor the varous clearances requred for seting up of Greenfield airports. A copy of the notifcaton constituting the Steering I Committee's enclosed al Annex. 
1.2 These guidelines are being issued pursuant tothe above Policy and deals the procedure to be followed for Submission, appraisal and approval of Proposal received fr seting upof an airport. 

2:1 Allproposal or sting up of airports in whichever category would be routed {through the Steering Commitee. The appicant would be required to apply I for dearances trom various Departments/Ministies of Govemment of nga Duta proposals would be submitted to the Steering Commitee Ministry of ‘Civ Aviation would serve asthe secretariat of the Steering Committee and would be responsible for processing proposals received by the Steering ‘Committee, convening he meetings of the Steering and coordinating wity various stakeholders, 

| _ 31 These guidelines wil apply to the setting up of all airports, heliport and upgradation of airfields. However, airports set up for private use. 8. use of I {he serodrome fr non-commercial purposes shal not be subjected to the guidelines. 

__ 44 Theapplicantproposing to setup an airport would make an application tothe ‘Steering Commitie nthe format enclosed at Annex-Il or ste clearance. 
42 The proposal received would be forwarded to the AAIGCA for their Comments. AAVDGCA would undertake site visit based on which thay would ‘submit thet report tothe Steering Commitee, Site Clearance would be (ranted bythe Ministry of vi Aviation based onthe report submited by the AAIDGCA. 



43 Incase the proposed projects located within the Restricted Ar Space (Air ‘Space under the jursccton of Ministry of Defence) the approval of Ministry ‘of Defence wouldalsobe soicited while granting ste clearance, 
444 The Steering Commitee would convey is recommendations regarding the Sto Clearance within three months ofthe application being made fo the ‘Steering Commit, 

5.1 After obtaining te Site Clearance the applicant would make an application to {he Steering Committee inthe format enclosed at AnnexlV. 
52 Applications for seeking clearances from Minist of Defence, Ministy of Home Afar and Ministry of Finance would be submited in the presebed format directy to these organizations under intimation tothe Secretarat of the Steering Commitee 

61. Guidelines for the purpose of granting approval would be issued by the various agencies, These guidelines shall be modifed from tme totime fhe need arises. 
{62 Ministy of Defence has issued these guidelines for seeking clearance of ‘Ministry of Defence for setting up of Greenfield ports, These guidelines are enclosed atAnnex-V. 
1.3 The applicant would submit the application seeking NOC trom Ministy of Defence as per the format placod.at Annex 
‘64 The applicant would submit the application seeking secunty dearance in respectofboard of directors rom MHA.s performat placed at Annex 

7.1. ter obtaining the “in principle" approval of the Steering Commitee the ‘applicant would make an appication tothe OGCA nthe prescribed format for thegrantofAerodrome License, 



8.1 It would be the endeavour of the Central Government to ensure that a 
‘approvals and clearances are given in a moly manner. Pending occurence 
fany speci issue, t would be the endeavour o the Steering Committe to 
‘adhoretothefollowing ime sched 
() Sto Clearance within 3 months of date of 

‘application 

(©) “inprinaple® approval: within 3 months of date of 
application 

{82 Proposals which need to be referred to the Ninstry of Civil Aviation ofthe 
Central Government would requireime beyondtne above ime iit 

9.1 The Steering Committee would monitorthe progressof proposals granted 
“in principle” approval. Ino significant progress 's made in achieving 
‘specifed milestones wih a stipulated time period he Steering Commitee 
‘may take the view to revoke the approval granted othe project. 

—— + 2
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2.1 The Consttuton includes aerodromes in tem 29 of the Union List which implies that the Central Government alone has the legislative and ‘executive powers relating to altpors. ‘The primary responsibilty for ‘evelopment of airports rests withthe Cenival Government. The Union ‘alone has competence tolegisatenrespect of 
“Airways, aircraft and air navigation; provision of ‘2erocromes: regulation and organization of air tafe and of ‘20rocromes: provision for aeronautical education and training {and regulon of such education and taining provided by ‘States andother agencies” 

22 TheAcraftAc, 1934 (te “Aircraft Act’ and the Rules made thereunder by the Central Government govern the development, maintenance and operation of al aipors, including greenielé airports, Underthe Act, Genial ‘Govormentnas the sole right to grant a teense for setting an aepor. and. theoperations ofthe airport would be subject to ts lcensing conditions (Rule 78 of heArcral Rules), 



23 

24 

28 

Airports Authority Act (the “AAI Act) was enacted by the Central 
Government in 1994, which stated that all government axports are to be 
evoloped, financed, operated and maintained byArport Authosty of india. 
[PAAM) However, the AAI Act enables AAlto grant aconcessiono a private 
‘entity for financing, development, cperaton and maintenance of an aipot 
being managed by AAI As such, greenfield arport to be developed by the 
Genital Goverment could adopt the concession route if private 
partcipaionis envisaged. 
‘Aeports other than thove managed by AAI are governed by the 
provisions of the Airort Act and the Rules made thereunder. An entity 
‘ihor than AAI hervinater referred to as an “Arport Company’) can set UP 
fan airport. The Arport Company must function under a license from OGCA 
fobetssved under the AcratAc. Such alicense canbe grantedonlyto the 
following (Rule 790 the Aircraft Rus): 
(@) Actizenof india: or 
(©) A Company or a body corporate either in the Central sector, 

‘State sector or the private sector registered under the Companies Act, 
4956 subject the following conditons: 

() is rogtrd and having tpn pace of business 2 

{i it moots the equity holding extra specified by the Cental 
Government om time totime; or 

{€)_ the Central Government ora State government or any company oF any 
‘corporation med ar controled by eter ofthe sag Governments; or 

(@) Society registered under the Societies Registration, 1860 

‘Thus an arport can be developed and operated either by AAI or by an 
Airport Company that has been given a license by DGCA as per its 
ficense conditions. The Rules alsoallow the Central Government ora Stat 
Govermentto biainalicense, 



3.1 Airports managed by AAI must be operated according othe provisions ofthe 
AAI Act as well as the Avcra Act All other ports would have to Be. 
operated under the provisions ofthe ArcraftAct and the condtionsofficonse. 

4.1 Safety Regulation 
{a) The procosstorequiate the technical and safety standards of ll airports are 

vested in DGCAunderthe provisions oftheArcraftAct AAlairportaswollas 
‘hose owned by Airport Companies must. therfore, conform othe technical 
and safety standards aid down by DGCA under the AeratAct 

4.2 Economic Regulation 
(a) Economic Regulation of al airports would be governed by the proposed 

Auspor Eonome Regulator Auto (AERA) as and when enacted, 

Airports, 

5.1 AAIAieports 
(@) Greenfield airports to be set up by AAI would be preferably constucted 

trough Pubic Privo Partnership (PPP) and such aippors woud be 
fnanced substantially through PPP concessions. However, land for such 
‘arpors would have tobe provided by A. Further, inancing gaps amy can 
be bridges through the Viabilty Gap Funding scheme, which provides fora 
capital grant of upto 20% of the project cost. The concessions for 
development of greenfield aiports would be awarded through open 
competitive bidcing based on model bidding documents, Inthe north eastom 
areas where it may not be feasiie to follow the PPP route, AI could set up 
grvenfelé airports by ise, as may bo approved by the Government on & 
casetocasebass 

52 OtherAiports 
(@) Financing and development of any oer airport would be the responsibilty 

‘ofthe Airport Company seeking the fcense. Land for this purpose may be ‘2cquited bythe Airport Company either through direct purchase or tough 
-cquisiionby the State Government as per extant policy. 



53 Incase a State Government wshes to promote the setting up of airports in 
the Stato, could ether 

(@) apply to DGCA for a license ise, in which event the State 
Government would be responsibie for devetopment and operation 
oftheairport;or 

(©) an entty of the State Government could apply for a license to DGCA, in which event such entity would be responsibie for 
evelopment and operation the airport oF 

(6) the State Government ors corporation may select a private entity 
‘and form a Joint Venture Company (JVC) in the private sector and 
im such an event, the JVC would be responsible for development 
‘and operation ofthe arport under alicense from DGCA,or 

(@) Alt land to 2 private Arport Company for development and 
‘operation ofan airport under alicense om DGCA. 

‘54 In case @ State Government wihes to facta soting up ofthe airport 
‘coud provide the folowing incentives an Airport Company: 

(a) land, concessional ortherwse: 
(©) realestate developmentrights inandarcund the aipors; 
(©) airport connectivity all, road 
(@) fscalincentvesby way of exemptions trom State taxes: an 
(@) anyother assistance thal the State Government deem ft 

'55 State Governments may evohe thei respective polices for proving any or 
‘al of the aforesaid incentives to an Airport Company. I the selaction of a 
‘vate entity or JVC partner is to be made by the State Government or is 
‘nity ishallbe done through open competitive bidding, Write granting land 
‘and other benefits, the Siate Government may. fit deems ft, stipulate the 
tights and obsgations ofthe Arport Company as condtionsof sich gant. 

56 State Governments cannot enter into any concession agreement with 
the Alrport Company as they do not have the powers to grant airport, 



‘concessions under the Constitution. AS noted above, the powers to grant a 
‘oanse for peratng an airport rests scaly with the Central Government 
under the provisons of the Areraft Act, 1934. However. the State 
‘Governments can provide any or al ofthe incentives/assistance stated in 
paras 4above. 

5.7 State Goverments can also provide land to AAI for development of 
greenfeld aipors trough concessions to be granted to private entities in 
‘Accordance with the provisions ofthe AAIAct. States may also provide any the above concessions to AAI for facitating the development of airports in 
theirrespectve Statos,Allsuch apts would be developed as PPP projects. 

6.1. On any greenfeld airport to be developed under these Policy Guidelines, 
activites relating to Ar Trac Services (ATS), secunty, customs and 
immigration would be reserve for central goverment agencies. Provision 
ofthese services would be governed by the policy to be laid down by the 
Central Government from time to ime. Proto grant oficense, an apolicant 
forbicense shal procure the folowing clearances: 

(a) Defence ciearance: An applicant seeking a license would 
ood por clearance rom the Mistry of Defence. Guidelines fortis 
purpose would be issued by the Ministy of Defence from time to 
tine 

(©) Air Trafic Services (ATS Functions related to ATS are being, 
fischarged by AL. The applicant will have to enter into a CNS/ATM. 
Agreement wih AAI for the provision of ATS senices at the 
Proposed aipor. ATS would be provided on a cost recovery basis 
‘and AAI would publish a standard agreement fortis purpose. The 
Airport Company would also provide the required infrastructure to 
{Aree ofcostfor provision of ATS. 

(©). Security: The applicant wil have to enter into an agreement for 
provision of security by the concemed authority. The cost of 
providing sacurty wil have to be bome by the Aiport Company. Guidelines for his purpose would be issued by the Ministry of Civ 
‘Aviaton from timeto time. 

(8) Customs In case of aninternational port. the applicant wl obtain 
Clearance rom the Department of Revenue for provision of Custom 

ves. The cost of provcing these services wil have to be borne 
by the Arport Company. Ministy of Finance would issue the ecessary guidelines fem tme tome 



(@) MHA Clearance: The applicant seoking a license would need prior 
‘learance from te Minsty of Homa Afarsregarcing location othe 
iport, acquision and instalaton of security equipment and 
veriiation of eredantias of he developers 

(9. Immigration: In case of an intemational azpont, the applicant wil, 
procure clearance from the Ministy of Home Attar fr provision of 
Immigration services. The cost of proving these services wil have 
to be bore by the Aiport Company. Ninistry of Home Afairs would 
{ssvethe necessary guidelines from timeto time. 

(G) BCAS Clearance: The applicant seeking a license would need prior 
earance from BCAS regarding location of the airport and 
‘2cquistionandinstaliaton of security equipment. 

() Airport Meteorological Services: The applicant wi have to enter into 
‘2, CNS/ATN agreement wan IMD for provision of meteoroiogical 
ervices at the proposed aiport to be provided by nda 
Meteorological Department (IMD). The meteorological services 
‘would be provided on a cost recovery basis and IMO would publish a 
standard agreement for this purpose. The airport company would 
‘also provide the required infrastructure to IMD tree of cost 
for provision of meteorological services. 

162 Amemorandum of understanding would be enteredinto between the Airport 
‘Company and each GOI agencyldopartment providing the folowing 
Reserved Activites, seting out the terms and conditions on wich the said 
‘Services shallbe provided by the relevant GO| agencies/departments 

(Customs Conta 
(i) immigration Services; 
(ii) Heath Services 
(iv) Plant Quarantine Senices: and 
{(¥) Animal Quarantine Services 



63 The memorandum of understanding would be issued and revised from time 
totimedy the Ministry ofCivilAviation 

7.1 Asacondition oflicense. the ioensee would be requied to: 
(a) make avaiable airport services, tree of charge and tothe extent 

necessary, for meeting exigencies such as war, natural 
Aisaster/calamites, ermal disturbances etc in accordance wth the 
provisions ofthe Union War 800k: 

(©) provide unintrrupts landing ant parking fcites for defence and 
other para-miltay aircrafts, tee of landing and parking charges, and 
also provide the infrastructure facies and equipment required fr 
defence operations; 

© make avaiable to the secunty agencies access to the airport for 
periodic and surprise inspectons: 

(@)_ obtain approvalofthe relevant agencies for hiring offoreign nationals 
for senior decision making postions in the management of the 
private airports; 

(©) adhere tothe security measures id down bythe BCAS and DGCA: 
() obiain prior verifcaton of the credentials of foreign fms to be 

fengages for construction, ground handing or other important 
‘actives atthe aport 

(@) obtain clearance relating to the FO! limits in the 
Cconstruction’development of private airports trom relevant 
ihories.Any change inthe conto or ownership shallbe subjectto 
curly earance from national securty angle: 

(h) ensure the requisite infrastructure for handing intemational 
passengers and crew who must pass through immigration and 
customs: and 

(ensure appropriate arrangements for health services and plant 
‘quarantine a international axpors. 



7.2 The authorities noted above shal, on a best endeavour basis, provide thet: 
‘response tothe applicatons wihin 60 days, 

8.1 The Central Goverment may from, time to time, notify guidelines to be 
followed by GCA for grant of icense to operate a grveneld airport. While 
‘granting a conse, DGCA would keep these guidelines in view. For the 
‘resent the following conditions shall be kept in view by GCA while 
‘Fantinga license, 

(a) No greenfield atport would be alowed within an aerial distance of 
4150Kmofan existing hvilan airport 

(©) Incase a geenteidarpontis proposed tobe setup within 150 Km of 
‘an existing viian arpa, the impact onthe existing itport wos be 
‘examined. Such cases would be decided by the Government on 2 
‘case to case bass 

9841 A greenfield airport to be set up by AAI or an Airport Company ("Airport 
‘Company’ would have the mearing as given in Para 2.4) that is in 
‘compliance ofthe above guidelines anc is beyond 150 km of an exsting 
‘lian airport woud not roquie prior apgroval of the Cental Government. 
'DGCA would be competent to grant license for operation as per the extant Rules and Notifications. 

182. Agrecntied airport to beset up by AAl or an Arport Company thats beyond 4150 km of an existing civilian aitoct but seeks exempoitelaxation from ‘any of the other guidelines or extant Rules and Policies, would be ‘considered by the Steering Committee constited under paragraph 10. The ‘Committee's recommendations would be forwarded tothe Minstry of Civ ‘Asati. Ifthe Steering Committe is unable to reach a consensus, the ‘Proposal would be placed before the competent aushorty (Union Cabinet) {ora decision. DGCA would consider such proposaisforgrantofticense only ‘ater he approval ofthe Central Governmentis conveyed. 



8.3 Incase ofan appicationby the Alor an Airport Company to setup an airport 
within 150 km of an existing cwvikan airport, the applicaton shall be 
Considered fist bythe Steering Commitee. The Steering Committee shall 
Consider al reevantfacs and circumstances including contractual lables, 
if any. The Steerng Commitee shal also take into account whether the 
applicanthas obtained the approvals requred under the applicable laws from 
the authortes concemed. After considering the applicaton, the Steering 
Committee shall make a suitable recommendation to. the Contat 
Government (Ministry of Cvi Aviation). The Central Goverment (Mist of 
Gv Aviation) shall consider the recommendation and decde whether 
‘2pprova forthe airport projec should be granted or not, OGCAshall consider 
‘proposal for grantafabcense tothe applicant only after approval has been 
granted by the Central Government (Minstty of CviAviaton). 

98.4 Where an application to sot up a greenfield airport atracts paragraph 8.1(0) 
(within 150 kms) and also seeks exempton/relaxaton from any extant Rules 
‘and Plies, the appication shall be considered first by te Steoring 
Commitee. The Steering Commitee shall consider all relevant facts and 
roumstances including contractual tabilses, i any. The Stooring 
Commitee shal aso tae ino account whether the appicant has obtained 
the approvals required under the appicabie laws from the authorities 
concemed. Aller considering the application, the Steering Committee 
shallmake asutablecocommendaton tote Central Government “(Ministy 
of Civ Aviaton). The Ministry of Civil Aviation shal place the mater before 
Union Cabinet forts consideration OGCA would conser such proposals for grant of license only ater the approval of the Central Government is conveyed 

‘95. Airports for cargo andlor non-schedules fights and fr helpers need not be submited for approval ofthe Ministry of Civil Aviaon and these cases may be considered and decided athe levelof OGCA, subject to appicablelaws. 



10.1 Since the grant of a license for a greenfield airport involves several 
‘agencies, a Steering Commitee would be set up under the 
Chairmanship of Secretary (Civil Avion) to coordinate and monitor the 
various clearances required for setting up of an airport The Committee 
wouisconsstof he folowing 

(8), Secretary, Ch Aviation Chairman 
(©) Secrotary, Ministry of Home Afar, or his representative not below the rank of Adciional Secretary 
(©). Secrotary, Ministry of Dotence, orhis representative rot below the 

rankotAddtional Secretary: 
(@) Secretary, Department of Economic Affairs, or his representative 
notbelow the rank of Adonai Secretary 

{@) Secretary, Department of Revenue, of his representative not 
below the rank of Adational Secratary 

(Secretary, Planning Commission, ohis representative not below 
therank fAdaitonal Secretary. 

(G) Director General, India Metaoralogical Department; 
(6) Chairman, Aiports Authority ofindia: 
(Director Goneralof ivlAviation: and 
) Joint Secretary, Ministry of CiviAviaton - Convenor 

10.2 Ministry ofivilAvition would convene a meeting ofthe Committee once 
. ‘every 3 months in cate applications for grant of dlearancesiicenses are 

pending. 



ANNEXURE4I (Commer Seg Coa 

F. No. AV19032/003/2007-AAl 
Government of ria. 

Ministry of Civil Aviation 
‘AD Section 

"Now Delhi, the 16° May 2008 

Notification 
Sub: Constitution of Steering Committee for setting up of new Greenfield Airports, 
Cabinet ints meeting held on 24° Apri 2008 approved the Policy for Greenfield ‘ports. In pursuance ofthe decison of the Cabinet and with relerence tothe Ciause 10 of the said policy, a Steering Commitee is being consttued to ‘oordinate and monitor the various clearances requited for seling up of Greenteis arpor: 
2. The Composition of Steering Committe wil be as flows: 
() Secretary, Ministry of Chil Aviation-Charman; 
(Secretary. Ministry of Home Afar, o his representative not below the rank of Addiional Secretary 
(@)_ Secretary. Ministry of Defence, or his representative not below the rank of ‘Additional Secretary 
(Secretary, Department of Economic Afar, oF his representative not below the rank of Additonal Secretary; 
(1) Secretary, Department of Revenue, of his repesentative not below the rank of Additonal Secretary: 
(%) Secretar, Planning Commission, o his representative not below the rank of Additonal Secretary. 
(wi) Director General, India Meteorological Department 
(i) Chairman, Aiport Authorty of Inia: 
(0), Deector General of Givi Aviation; and 
(©) Joint Secrotary, Ministry of Civl Aviation: Convenor 

(RK. Sing Joint Secretary 
Telo- 24610385 



ANNEXURE:II 

MITTEE FOR 
IGRANT OF SITE CLEARANCE 

Name of Project 
Approval sought: Site Clearance 

DETAILS OF APPLICATION 

1.1] Details of the Appicant| Ful Adcress(Regd Ofc (in 
Name and address of tho| case of lited Companies) & 
‘applicant. in full (Block| Head Ofice for others) 
Lotter) [Te No, Fax No. | 

| Pemanent E-Mail Address 
‘Nome and address ofeach of 
Directors ParnorsiPromotors, 38, 
the case may be 
‘Nature ofthe applicant Fm or ‘Company, whether Pubic Limited 

| ‘Company: Prvate Limited 
| ‘Company: Proprietorship 

Partnership or specty anyother 
(Note: Copy of corttcate of 
Incorperation along with Article of 
‘Resociabon and Memorandum 
case of companies and, 
partnership deed in case of | partnership fis may please be 
‘tached ) 

12] Where the applicant wouls 
fot implement the project. 
Whether the implementing 
‘agency has been igentiieg 
If yes, the above dota! 

‘Soughitorthe applicant may 
be given for the 
Implementing agency. 



13[Locatio 
Aerodrome(Please |pistict ‘enclose the topographical ‘map of Survey of Inia, 1:91 '50000 scale, showing the terrain nd contour within 
30 Km radius of proposed site) : 

14 | Nearest evilan airport and [Na ciulenciave 

2.1 | TotalLandareaidentiied 
[22/0 wnership 0 t\Govemment | Agrcaure | Lana neat total area) Non- | : Aagieature | Private | Agricature 

2.3) Agycalural and any 
2.4 In the case of lease hold| “land. name of tho lessor _angiease concitons 
25 Forest land, if any that) a ‘needs to be diverted for 

|___nonforesty purposes 4 26M the land is not in’ ownership of Possession, steps being faken/proposed. tobe taken foracquiston of and 
27] Likely displacement of | popwtation.tany 28) Aomoral. any reared local authors orator (rors ego et {andorthe proposed project | 



ENVIRONMENT CLEARANCES ] 
Status of Forest 
(Conservation) Act, 1960, 
required 

ck 

3.2 (Status of Clearance under 
EMP Notification. required 

‘3.3 Status of Clearance under 
[CRZNotication.frequred 

‘of Clearance under 
Wildlife Act, 1972 
required - 

‘AERODROME ACTIVITIES PROPOSED 
TAA atogory of eerosrome| PunicorPrivae spot 

proposed IntemationalorDomestic 

‘Authorised Signatory of the Applicant



ANNEXUREAV 
MEMORANDUM FOR STREERING COMMITTEE 

FOR GRANT OF “IN-PRINCIPLE” APPROVAL FOR PROJECT 
Name of Project _ 
Approval sought: “In principle” approval _ 
‘Whether projectiocated within 150Km ofan existing 
‘inianarpor yeono _| 
‘Wether exemption rmanycandonsis sought Yeamo 

PURPOSE FOR APPROACHING SCREENING COMMITTEE 
‘Alowing a greenfield airport within 150 Km ofexising | You No 
cian apeot ss Give tats 

| Exemptions being sought frm condionaiies imposed | YeuNo 
|_by any of the Central Agencies: Give details: 
| Faalaton in blaenng spprovaliearance em @ ‘YesNo 

Central agency Sie tats 
I DETAILS OF APPLICATION 
| 1i[Name otAppicant |i a 
["2Jeecation o{Owwa 

herodrome(Please enciose| State | 
|| tre topographical map of | 

| Survey of Inia, 1 - 50000| | 
| scale, showing the terrain | 

|| and contour within 30 Km | 

"Name of nearest civikan 



115] Whether Techno Economic 
Feasibility Report (TEFR) 
has been submited by the 
“Applicant 

16|Estimated Total Project 
Cost (please indicate’ te 
imaincomponents) 

T7|Date of Issue of Sie 
Clearance by Steering Committee 

J 19] tenytoregn pricotion's | =e ences 
STATUS OF PERMISSIONS AND APPROVALS REQUIRED 

24 Ministry of Defence 

22 Ministry ofHome Afiairs 

23 CBEC 

24 Ministry of Home Affairs, 
Bureau ofimmgration 

‘Approvalgranted | Yes/No 

Response tolAnnex details, if 
Jeommenis._"” requted 
|Asprovalgranied —[YesNo ‘Comments given —|YexNo 
Response tolAnnex details, 
comments" required 0 
‘Approval ranted | Yes/No 
‘Commentsgiven | Yes/No 
Response tojAnnex 
comments requires 

25 Any other approvals: 
required from Sti 
Government, Loc: 
‘authorities etc. and their 
status 



‘STATUS OF AGREEMENTS TO BE ENTERED WITH AGENCIES: 
3.1 |AAIr ATC 
321M =| 
3. |Any ate Agency pursuant | ae toePoley 

~ DETAIL OF LAND 
7 TealLandareinied| 
‘42 Ownership oftand 
4.3 Approval. itanyrequired 
44 Status ofacquisto. any 

| 52 Capactyproposed C 

33 Proectapectcatone [umber 40d Tomato 
Taiways 
‘Area of Passenger 
|Asea of Cargo Terminal 

54 Area earmarked orcty side: 
evelopment 

55 Passenger related 

‘CONNECTIVITY TO THE AIRPORT 
61 Accessibitytosite 
62 Proposed projects to 

‘provide connectivity 



ANNEXUREV 

GUIDELINES FOR CONSIDERATION OF PROJECT PROPOSALS 
FOR SETTING UP OF AIRPORTS FOR GRANT OF NOC 

BY MINISTRY OF DEFENCE 

(2) An application for setting up of Groenfiold Airport would be 
‘processed based on he following considerations 
(@_Thelocaton ofthe proposed si 
(i) Is the ste witin the Restricted Airspace (Airspace under the 

Jurisdiction of AF) 
(i) The envisaged type of operation fromto the proposed airport. 9 ‘commercial operations, cargo trafic or private use et. AS also 

IFRIVFR operations 
()_Thelkelyimpact of such operations on military aviation: 
(©) Security andirteigence mpieatons 

(©) Apart from the above mentioned guidelines, site (place and region) 
‘pecifc issues would be taken into consideration while the case is 
[rocessed. These considerations wil vary rom place to piace depending on 
IAPs stratogicandtactcarolesin agiven region. 

(©) The appicantisroquird to uishinformatoninfour coples as por annexure 
‘The applcaions should be fowarded to the Die. Of Operations (ATS), Ae 
Har, Vayu Bhawan, New Desh The applicant may aso contact Ar HQ onthe 
{elephone No. 2301023117215toc any informatonclarfeation 

{€) The clearance willbe issued by MoD based on Service HO's comments on @ 
ccasoto case basi 



on 

we 
03, | 

ANNEXURE-VI 

‘MEMORANDUM TO MINISTRY OF DEFENCE FOR AERODROME APPROVAL 
(In four copies) 

Name and Address of the| Applcant 
Telephone Number(s)Telex | | Number fany Fax Number “Nationality ofthe Applicant 
(@) Location of the proposed sodromeshelipad site with 
Feference to the nearest IAF | aerodrome:(b) Latitude and | Longitude of the place in. six 
digits State/Distnct in ‘which Proposed location is siuated 

04. 

‘05. The site marked on @ Survey of | = 

Place name by which aerodrome ‘sto be known in all future references 

website (Googie, Wickipedi 
tc) duly countersigned by an 
‘accredited architect 

“Elevation of the site 
88. Purpose of epeaton of aid 

Details of communication facies, incuding VHF-RT, and || 



72, Typeofaireraikey operate, 
43. Type of flight op Lie. VER/IFRandassociated 

sirspacarequrements oe 
14 Froposed, navigational | fds andthe faites, 
45. Length of runway and Sudave,(Pavesiunpaved) 

47. Fire fighting and Rescue 
(77 fences to be made avalnbie In 

temsot Arpor Category. - 
WB Availability of Medical: 

|__ facies. _ 
WB. Details of the Foreign| 

nationals employediwill b 
employed for constuction of he 
Propet 

J 

‘SIGNATURE OF APPLICANT 



ANNEXURE-VIL 

MEMORANDUM FOR CLEARANCE OF MINISTRY ‘OF HOME AFFAIRS 
Name ofProject 
(ners oF aprticaTion 

4.1]Detais of the Applicant] Nameor the Appicant Name and address of the [Fut agdress alongwith TeL No. Fax No-] applicant in full (Block emai Leners) Regd. Ofce 
(©) Corporate Oice 
Details of Beis. Sena aeaeererestreataay ele oc acer eal a ete oan eee 
Pincus bea ye se ar scone ee te: oo cate ca eee eee | partnership deed in case of partnership | _—__eeesn eth oe | ieee oe 

participation, it any, 
Including ful’ address, 
tolephoneitax i 
‘numbers of the foreign 

| |companies associated wit 
thesppicant. 

13 Details of Directors of the 
foreign company as per 
proforma enclosed (i), 

14 Deals of source of foreign 
funding. any 

‘Anois Signatory of the Appcant 

‘The stove application would be sdirossed tothe Joint Secretary (ternal Ser). Misr of Home Ata, South Block. New Oath Thereavartprotomesareasolows:



PROFORMA. 

DETAILS ABOUT DIRECTOR OF INDIAN COMPANY 

Wy) | Father's Name infu 

vi__| Permanent address 
Mil) | Presentaddressininda | 
1x) | PassportNo.and place ofissve | __ [[x) [Present occupation 
x) | Banker 

[ay [any otherinforation — 

PROFORMA -It 

DETAILS ABOUT DIRECTOR OF FOREIGN COMPANY 
‘SINo, Particulars of Boardot ] 

Directors 
Namen‘ 
Adress 
Date pace ofBith 
PassportNo. 

56



III - List of Appendices 

1. Passenger Tat nn Arps ing 201011 
2. Capa tte Arora of ang mannan oa, Stensuya0t 
Order rection fw prt A Cre. etd 23.02.2000 
|4 The eps Econome Reputry Aunty oe At 2008
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APPENDIX-1 
PASSENGER TRAFFIC AT INDIAN AIRPORTS DURING 2010-11 

‘SiNo, AIRPORT Passengers (inMlion 
wre Dom Total 

780 208 
[820 383. 

32 404 
250 3.08 
088 253 
023 206 | 
sge| 193 Far 16 

[106 108 
= 020 om 
PORTBLAR— ose 038 

2189 3937 
12 oewowy | 928 | 07 2a 43 MUMBAIQWAL) |. 2000 ar_| 14 sancaone ial) | 222 | a7 1158 

- [15 HYDERABAD GHIAD) {1.68 i 790 cocHINCAL) [235 198 438 17 | NAGPURIMIPL) [004 | 1.20 “126 “ror. zs | 5883 3379 
CUSTOM APTS. 

[PUNE — 275 28 Ttucwiow —— 126 158 
‘comparone 14 24 
MANGALORE 058 035 
TrRichy [oo 076 
PATNA oe 08s 

24_| BAGDOGRA 085. 087 
25) VARANAS! 050. 036 
26 | GAYA 0.00 005 
264 TOTAL 7.80 938 
262 | 2000MESTICAPTS. 
27 BHUBANESWAR 0.00 108 toe 
28 INDORE 0.00, 0.88 088 



[SiNo! 

E 
0, 
31 
2 
[33 ea 
35. 
6. 
37 
38 
39, 
40 
iat 
faz 
3. 00 [as_[-TiRUPAm 0.00 a7 
[45__| SILCHAR. 0.00 0. 
"38 | JUHU. 0.00 — 013) 
[46.4_| TOTAL@7-46APTS) | 0.02 932 

0.00 1.60 
[GRAND TOTAL 379 14343 



APPENOIX-2 

CAPABILITIES OF THE AIRPORTS IN TERMS OF HANDLING MAXIMUM SIZE OF AIRCRAFT - AS ON JULY, 2041 
s. sl Type ofaircratt | No.ofAiportscapable Planned/Being * developed 

1. | 8380 IGI Airport Doth, Raj Gandhi | SVBPI Alport IternatonalAirpor Hyderabad. | Ahmedabad car 
2Aspors | 

2. 8747 | SVBPIAirport Ahmedabad, GROJI | Guwahali, Int Airport Amritsar, . Bangalore | cae Int. Airport, NSCBI Kolkata, | Chennai Apo. Cochin | 1oAkpors | frport "Goa (Ce), Hyderabad | 
| (Begumpet), CSI Airport Mumbai | (SIAC) Thawantapuram, | 

& [asouarer | Arangeed, Rap Bh Aport ial 20 Sree Cok a Garant 
SoArpors | Aiport. Lucknow Nappi 

‘Srinagar (CE), ‘vornaet | 

4. ABs Agra(CE). Agart Barapani! cae Bogdogra(Ce)' Bhubaneshwar, (Shilong), ‘Combatore, Chandigarh (CE), | Dibrugarh, 39Aepors | Dehradun, napur, Gwalior (CE), Gaya, Imphal, jar(CE), Jodhpur (CE), Jorhat(CE).Jaisalmer (CE), ikhajurano, Lah (CE). Lilaban, ‘Mangalore, Madura Mysore, Port | Blair(CE),Pune(CE), Raipur, Ranchi, Surat, Silchar (CE),Taehy, | ‘Tirupati Tezpur(CE),Udaipur, Vedodara 



‘CAPABILITIES OF THE AIRPORTS IN TERMS OF HANDLING MAXIMUM SIZE OF AIRCRAFT 
[S.No] Type fairerat | No. ofArpors capable PranedBoing 

6. | 8737-200 | Atahabaa(Ce), shavnagar. Bh) | Jalgaon, A3i9 (CE), “Bikarer(CE), Cochin (CE), 
cae Dibrugarh "“Gorakhpur (CE). 

Jaisalmer (CE), Jabalpur. Jammu 
4BAipots | (CE), Kanpur (Chaker) (CE), 

Latur, Nanded, Patna. Por 
(CE), Salem, Vizag (CE), Rajkot, | 
Viayanada 

| ATRIDIATRA? | Agatti, , Akola, Barapani, | Pakyong. 
Cac Belgaum, Bikaner (CE). Cooch’ | “Passighat 

Behar. Gaya, Gaggal (Kangra), Tezu, Kot, 
2eAipors | Gorakhpur (CE).Hublt, Cuddapah, 

harsugude, Kolhapur, Kandla, Rups! 
ikarg. Keshod, Kull Latipur 
Ludhiana, Pathankot. (CE), 
Porbandar, Pondicherry 

| Paninagar, Rajahmundry Shimla, ym, Sholapur , Tuticorin, 
E Warengal,__ = 

7,_ | Damier “hans(Under control of Army) | *Zeo, “Along, 
(0228) | Sanu. Safdorung Kangur.Tura "| Daparizo 
cas 5 Arpors | 

% |UnmiorFnes | Aizewi, Balurghat, Bilaspur 
Weg (Transferred to Army) 

Cugdapan.Deesa 
operations | Kota, Kailastahay.Kamalpur MuzattarpurPassighat.” Satna 

Zio, Jalgaon, Jogbani. Asansol 
2BAipots | Rupsi,Chakulia, Oonakonda Malda.Jharsuguda, Khandwa, 

Knowai,Panna,Raxaul Behala, 
co | Shota, Volere, Tzu. 

Total no. of Aports: 135 
* Being developed by Ministry of Defence, CE>Civi Enclave ** CivApron i suitable for ATR only. 



APPENDIX 

No.AV:16026/006/2006-AAI 
‘Government of Inia 

Ministry of Cv Aviation 
‘AD Section 

' Block, Rally Gandhi Bhavan 
‘Safdarjung Airport 

[New Det, dated 23rd February, 2008 

‘ORDER 
‘Subject: Reductioninfree period of Air Cargo 
In persuance of the recommendations of Inter Ministerial group (IMG) on. 
‘Simplification of customs procedure relating to alt cargo and 
“ollberations in tie Government of Inca, thas been decided that he fee peeod 
‘applicable for ar cargo a al indian airs wilbe as olows:- 

(a) Free period forimpors and exports would be calculated intermsofhours 
‘andnotin days. 

(©) For import cargo, the tree period would be 72 hours (Le 3 working 
ays), 

(6) For export cargo, tree period fr airines would be 48 hours and fee 
prod of exporters would be 24 nours. Thus, the total free period 
Bvallable for expert cargo would be 72 hours (\e. 3 working days). ‘ase of public holidays on any two or more consecutive days, fee period 
‘would further increased by an adstional 12hours. 

(@) ifthe cargo operations at an airport take place round the cock, the ‘counting or holidays would be considered forthe purpose of reckoning 
oftree period 

2. Ths lssues with the approval of Minstr of State for Ci Avition (VC) and 
"wouldcomeinto effect rom the date fissue ofthis order. 

sale 
Director 
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APPENDIX-4 | 

Ministry of Law and Justice 
(Cogislative Department) 

‘New Doth the 5° December 2008/Agrahay ana 14,1930(Saka) 
‘The folowing Act of Pariament received the assent of the President on the 
‘*December,2001,andishereby pubished for ganerlinformation: 
"THE AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIAACT, 2008 

‘No. 27 of 2008 
[8° December, 2008 

‘An act to provide for the establishment of an Airports Economic Regulatory ‘Authority 10 regulate tart and other charges for the aeronautical services enderedataports and to mont perormance standards of aports and also to ‘establisnAppelat Tribunal to adjudicate disputes orincdental tect: 
Be it enacted by Partament in the Fity-ninth Year of the Repubse of India as Tolows-5 

Chapter! 
Preliminary 

(1) Tis Act may be called the Asports Economic Regulatory Authority of India Act, 2008 
(2) It shall come into force on such date as the Cenital Government may, by otiiatlonin the Offical Gazette, pont 
() Mappiesio- 

(2) af airports whereat ai vansport services ate operated or are lntended to be operated. other than arpors and ails belonging 4 oF subject to the contol of the Armed Forces or paramiary Forcesofthe Union. 
(@) _alprivate airports and essed airports 
(6) alowilenctaves: 
(8). atmajor airports, 

2, InthisAct.unless the contextothenise equires,- 
() “aeronautical service’ means service provided: 

(0) for navigation, surveillance and supportive communication {therefor air rafic management 
(@) forthe landing, housing or parking of an aicrat or any other {round facility offer in connection wih averat operations at anairpor 
(8) forground safety sonices atan aepor 

e



o) 

© 
@ 
© 
® 

@ 
) 

C) 
O 0 
om 

(i) for ground handing services relating o an aircraft passenger andeargoatan arpor 
(©) forcargotecity tan airport: 
(i) for supplying uelto an alreratat an airport and 
(vi fora stake-holder at an airport for which the charges, inthe ‘pinion of the Central Goverment for the reasons 10 be. recorded in writing, may be determined by the Auto 
“airport means a landing and taking off area for aireafs, usually wih runways and acraft maintenance and passenger facies and incudes and aerodrome a: defined in clause (2) of Section 2 the ‘Airrahc, 1934 
airport user" means any person avaling of passenger or cargo facies atan arpor 
“Appellate Trbunal” means the Almorts Economie [AutorityAppetate Tabunal established under section 17: 
“Auonty’ means the Arports Economie Regulatory Authorty ‘stabished under sub-section (1) ofsection 3; Catena! eansan ava. fy sated atan apo boengng to any armed forces athe Union for use by persons avaling of any air wansport services from such aiport or for the hanging of baggage or carg by such service, and includes lan comprising of ‘any building and structure on such area; 
“Chaiperson” means the Chairperson ofthe Authority appointed under sub-secton(2)of section 
“Teased airport moans an airport in respect of which a ease has ‘been mage under section 12A ofthe Aports Auhonty of Ina Ac 1948 
(0) ‘major airport’ means any aeport which has, ors designated io have, annual passenger throughput in excess of one and a hal milion or any ther airport as the Cental Government may, By otiication, specity as such; 
“Member means a Member of the Authonty and includes the Charperson; 
“prescribed means prescribed by rules made under tis Act: “private aipor” has the same meaning as assigned 10 it in Clause(nn) of section 2 ofthe Airports Authortyof india At, 1904; ‘oguations” means reguations made by the Authonty under this Act 



(n) “service provider” means any person who provides aeronautical 
services and is oligibe o levy and charge user development fees 
fom the emberking passengers at any arpor and includes the uthorty which manages te aport 

(0) “stake-halder includes a icensee of an airport, atines operating 
thereat, person who provides aerenauteal Services, and any 
‘association of individuals, which inthe opinion of the Auton. represents the passenger: cargo facity users 

{(p) words and expressions used but not defined inthis Act and defined In the Airports Authorty of India Act. 1994 shall have the same 
‘meanings respecivey assignedtothemin atc. 

Chapter i 
‘THE AIRPORTS ECONOIMIC REGULATORY AUTHORITY 

3. (1) The Central Government shal, within three months fom the dato of 
commencement of this Act, by notiicaton in the Offical Gazette, 
{tablish on Authority, tobe know as the Arports Economic Regulatory 
‘Auhorly. to exercise the powers confered on, and the functions 
‘assignedtolt,by or under his Act. 

(2) The Authority shall be a body corporate by the name aforesaid, having 
Perpetua succession and a common seal, with power to acquire, hold 

{and dispose of propery, both movate and immovable, and to contract, 
fandshal.bytheealsname. sue orbe sued. 

(@) The head office ofthe Authority shall be at such places as the Central 
Government nay, bynoifcation inthe Offical Gazette, speciy 

4. (1) The Authority shall consist of a Chairperson and two other Members 
tobe appontedby the Central Government 

Provided that whenever the Authonty is decising @ matter involving a civil 
‘enclave in a defence arfold, re snallbe an addtional Member, not below 
the renk of Additonal Secretary to the Government of Inca, to be nominated 
bythe Ministy of Defence, 
{@) The Charporson and Member of the Authority shall be appointed bythe 

Gentral Government trom amongst persons of abity and ingly having 
‘adequate knowledge ol. and professional experience in, avalon, 
‘economics, lan-commerce Or consumer alas 

Provided that person who sor has been n the service of Government shal 
fot be appointed as a member uniess such person has held the post of 
Secretary or Adéitonal Secretary to the Goverment of india or any 
‘equivalent post nthe Cenival or Slate Government fora total period of not lessthanthree years 



(3) The Chatperson and other Members shallbe whole-time member. 
(4) The Chaeporson or other embers shallnothold anyother office, 
(6) The Chairperson shallbe the Chief Executive ofthe Aubry. 
(6) The Chaicperson and other Mombers of the Authority shall be 

‘appointed by the Central Government on the recommendation of 
‘Selection Commitee refered oin section 5. 

5.(1) The Central Goverment shall, for the purpose of sub-section (6) of 
section 4 constitute a Selection Committe consisting of the following, 
namely 
(@) Cabinet secretary 
(©) Secretary inthe Ministry of Ct Aviation. 
(6) Secretary, Department of Legal Afairs in the Ministry of Law 

andjusice 
(8) Secretary. inthe Ministry of Defence 
{e) Oneexperttonominatedby the Mnisty of CAMation 

(@) The central Government shall win one month from the date of 
‘cccurrence of any vacancy by reason of death, resignation or removal of 
the Chaiperson or a Member and six montis before the superannuation 
‘rend oftenure of the Chairperson or any Member, make a reference 12 
the Selecton Committoeforfiling up ofthe vacancy 

{@) The Selection Committee shal finalise the selection of the Chairperson 
‘and Members within one month from the date on which the reference is 
made toi. 

(4) The selection Committee shall recommended a panel of two names for 
‘every vacancy refered toi 

(5) Before recommending any person fer appointment as a Chaiperson or 
‘other Member ofthe Author, te Selection Commitee shal satis ise 
that such person does not have any financial or other interest which is 
likely to affect prejudicial his functions asa Member. 

(6) No appointment ofthe Chairman or other Member shal be invalid mere 
reason of any vacancy inthe Selection Commitee. 

6 (1) The Chairperson and other Members, shall hol office, as such for 
‘terms fve years from the date on which he enters upon his office, 
butshalinotbe eligble re-appointment: 



Provided that no Chairperson or other member shal hold office, as such, 
‘aftr attains: 

{) Inthecase ofthe Chairperson, the age of siy-five years: and 
() Inthe case of anyother Membr, the age of saty:two years, 

planation - For the purpose of this sub-section, a member may be 
‘appoints Chairperson of the Authonty, but a person who has been the 
Chairperson shalino efgibe for appointment as a Membr. 
(2) The salary and aliowances payable fo, and the other terms and 

‘condition service of, the Charperson and other Members shall be 
‘such as may be prescribed. 

(9) The salary, alowances and other condtions of service of the 
(Chairperson other members shallot be vatiodto thei disadvantage 
‘after their appointment 

(4) Notwithstanding anything contained in sub-section (1) the 
Chairperson of ember may.- 

() relinquish tis ofice by giving, in writing to the Central 
‘government anoof notlessthan treemonths; oF 

(©) be removed rom his office in accordance wih the provision 
ofsection 

(6) The Chairperson or any Member coasing o hold offic, a8 such, 
shall 

(@) be ineligible for futher employment under the Central 
Government of State Government for period of two years 
from the datehe coases tohold such of 

(0) not accept any commercial employment incuding private or 
8 period of two years rom the date he ceases to hold such 
ofee:or 

(6) not represent any person before the Authority in any other 

Explanation-For ne purpose ofthis sub-section, 
(@) “employment under the Central Government or Stale 

Govemment” the employment under any local or other 
‘authonty within the terry of India of the contrat ofthe Central’ Government of State Government or under any Corporate o: society owned or controled by the Government 

(©) “commercial employment” means employment in any 



capacity under agency of, a person engaged in trading, ‘commercial, industrial or financial business any field and 
includes also a director ofa company of partner of fm and it includes 

‘Setting up practice ether independent of as partner ofa fm or as an ad ‘oraconeutant 
7. The Chairperson shallhave powers of gonera superintendence and <irecion the conduct ofthe afar of te Authonty and Ne shall 

_adaiton to presiding over meetings ofthe Author, exercise and discharge such powers and functons of the Ahoy and shal discharge such ofnerpowers and functions as maybe prescribed 
8.(1) The central Government may, by order, remove from office the Chairperson other member. # the Chaiperson or such other 

‘ember asthe case maybe,- 
(@)_ hasbeen adjudged.an insolvent or 
(©) has been comictedof anoffence which, inthe opinionof the 

Central Government involves moralturptude; or 
(©) has become physically r mentally incapable of acting as & Member or 
(6) has acaured such financial or other interest, 2 6 ely to aflec prejudice his unctons asa Member oF 
(e)_ has so abused his positon, as to render his continuance in fice prejudicial one public iverest, or 
(has ongaged at any ime duting his term of ofc in any ‘otter employment. 

(2) The chairperson or any other Member shall ot be removed from his “fice except by an order of te Central Governmenten the ground of 
bis Provide misbehavior neapaeity far the Cental Government, thas, onan nquiy, held in accordance withthe procedure prescribed 
in this bohalt by the Central Government, come tothe conclusion thatthe Member oughton any such ground tobe removed. 

(@) The Central Government may suspend any Member in respect of ‘whom an inquiry under sub-section (2's belng intiated or pending. nti the Central Government has passed an order on receipt ofthe reportottheinqury 
19(1) The Cental Government may appoint a Secretary to discharge hisfunetons under this Act. 



(2) The Authonty may appoint such officers and other employees as 
It considers necessary forthe efficient discharge of functions 
Under this Act. 

(@) The salaries and allowances payable to and other terms and 
Condons of service of the Secretary and officers and other 
‘employees ofthe Authortyand the number ofsuch officers andother 
‘employees shallbe such as may be prescribed 

(4) The Authority may engage, in accordance with he procedure 
Dy regulations such numberof experts and professionals 

of ntegnty and outstanding ably, who have specal knowledge of, 
[and experience In, economies. law, business or such olher 
‘iscpines related to aviaton as dooms necessary to assist the 
‘Authoty in tho dsxcharge ofits functions under this Act. 

40. (1) The Authorty shall meet at such places and times and shall 
‘observe Buch rues of procedure i regard to tho transaction of 
business as ts meetings (induding the quorum ats meetings), 
‘asmaybe determined by regulations 

(2) The Chairpersons shall preside atthe meeting ofthe Authority 
‘and ifany reason tho Chalrporson is unable to attend a meeting 
of the Author, any other Member chosen by the members 
resent from amongst themselves atthe meeting shal preside a fremeeting 

(8) Alquestions which come up before any meeting ofthe Authority ‘hall be decded by a majony of votes ofthe Members present 
‘and voting and, inthe vent of an oqualty of votes, the 
Chairperson or ihe Member presiding shall have the night to ‘exorcise a secondor casting vote. 

(4) Save as otherwise provided in sub-section (), every Member ‘hallhave one vote. 
11. Allorders and decisions ofthe Authotiy shall be authenticated by 

‘signatures ofthe Secretary ot any other officer ofthe Authority, duly 
‘uthorizedby the Authority n this bhatt 

12. No act to proceedings of the Authoriy shall be invaid merely by 
reason of- 
{(@) any vacancy in or any defectin, the constituton ofthe Authority, 

o 
(©) any defect the appointment ofa porson acting as a Member of ‘theAuthorty. of 
(6) any erogulaty inthe procedure ofthe Authority not affecting the 

Imeritsotthe case.



CHAPTER I 
‘POWERS AND FUNCTIONS OF THE AUTHORITY 
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4 
Indi, the securty of is State, trendy relatons with foreign States, ub order, decency or morally ‘The dutty shal ensure transparency whe exercising ts powers ‘nd ischarging ts unetions,nteai, (2) by holding the consutatons wih all stakeholders wih the airport 
(©) by allowing all stake-holders to make their submissions tothe ‘author and (©) by making all decisions ofthe authonty ful documented and ‘explained. 

T4-() Wrere 8 the Authorty considers i expedient soo, may by 

@ 

@ 

‘order inwriting- 
(2) cal upon ay service rovider at anytime to uish in wing uch information or expianaton resting tos noone ee re ‘ay require to access the performance othe service 
(©) appoint one or more persons make aninguy inet othe sot ary sore onde ana (©) ect any ois ofcors oF erpoye0s to inspec the books of ‘s<:0unt or ote documents anyon peace her any ing n relation tothe ate ot serves provider has beenundorakonsndersutscacion (th (2) ever ofce of te Govenmant department. such sence Browde's a ceparmnent tne Goversmene oe ©) every croc, manage. secretary or ster ofc, such Service provers acoeany (©) very pari, manage. secretary or other offer. f such servceproniseris aor or (2) guer cher prson or body oprson whe has had dings in the couse of business wth any of he parsons nee clases) or) fhallbeboundto produce befor the Authority making he ing at Sich books of acount or other cocoments ik a ens et Fatng oor having a bearing on the ger ance 

‘within such time as may be specified Caney eee Wovier shal maintain such books of account other 'asmay be prescribed, 



(4) The Author shallhavethe power to issue such directions to monitor the performance of the service providers as may consider ‘necessary for proper functonng by service providers. 
15. The Authority may. forthe purpose of discharge ofits functions under this Act issue, fom tme to ime to the service providers, such rections, as may conadernecessay 
16. The Authority of may other offcer specally authorsed by iin this behalf may enter any builing oF place Where the Auhorty has reason to boleve that any document relating othe subject mater of the inquiry may be found, and may soize any such document or tate ‘extract or copies thereffom subject the provisions of section 100 

the Code of Criminal Procedure, 1973 in so far a8 they may be. applicable. 

CHAPTER IV 
APPELLATE TRIBUNAL 

17. The Central Governmert shal by notification in the Offical Gazette, establish an Appollate Tabunal o be known as te Asports Econom Reguiatory Aumont, Appellate Tabunal to. 
(@) adjudicated any dispute 

(0) Between twoor more service providers: 
(@)_ between a service provider and a group of consumer; 4 

Provided that the Appellate Tribunal may, if considers appropiate, obtain {he opinion ofthe Authority on any mater eating to such dispute, 
Provdedturtherthatnothing nth cause shal apply in respect matlers- 

()elating o the monopolistic trade practice, restrictive trade practice and unfair trade practice which are subject 10 the 
|urisdicion ofthe Monopolies and Restrictive Trade Practise Commission established under sub-section (1) of section 5 of the Monopotes and Resticove Trade Pracioas Act, 1069; 4 

(@ relating to the complaint of an individual consumer maintanable before a Consumer Disputes Redressal Forum 
oF a Consumer Disputes Redressal Commission or the National Consumer Redressal Commission estabished Lud soction Softhe Consumer Protection Act, 1986; 

(8) which are within the purview f the Competition Act, 2002; 
(@) ‘eating to an ordar of evection whichis appealable under section 28K ofthe Airports Authoniyof India Ac, 1994, 

(©) hear and dispose of appeal against any drecion, decision or order ofthe Autorty under this Act. 



48.(1) The Central Government or a State Government or a local 
‘or any person may make an application othe Appellate 

‘Trbunal or adjudication of any dispute as referred to in louse (a) 
‘ofsecton 17. 

{@) The Central Government ora State Government or alocal authorty of 
‘any person aggrieved by any direction, decison or under made by the 
‘Autry may preter an appeal tothe Appeiate Tribunal, 

(@)_ Every appeal undor sub-section (2) shal be preferred within a period 
‘ofthity days from the dae on which a copy ofthe direction or order ot 
‘Gecision made bythe Author is recewved by Central Government or 
the State Government or the local authority or the aggloved person 
land i shall be in such form, verfied m such manner and be 
‘sccompaniad by such fee as maybe prescribed. 
Provided that the Appellate Tribunal may entertain any appeal under 
‘sub-section (2), the Appolate Tribunal may after giving the pares to 
the dspute or the appeal an opportunity of being heard, pass such 
‘orders hereon.asitthnks 

(6) The Appelate Tribunal shall send a copy of every order made by itto 
| tho partes o the dispute or te appeal and to the Authority, 28 the 

casemayte. 
(6) The application made undor sub-section (1) o: tho appeal preferred 

Under sub-section (2) shall be dealt with by it as expectiousy as 
possible and endeavour shall be made by f to dispose of the 
‘pplication or appeal finaly within riety days from the date of receipt 
‘of application or appeal as he case may be 

Provided that where any such application or appeal could nat be disposed 
‘of within the said perod of ninety days, the Appallate Tribunal shall ecore 
itsreasonsinwiting for not disposingo the appication or appeal within that 

(7). TheAppelate Tribunal may, fr the purpose of examining the legality 
‘or propriety or corections, of any dspute made in any application 
{Under sub-section (1) or of any direction or order or decision of the 
‘Authority referred toi the appeal preferred under sub-section (2) on 
Its own motion of otherwise, eall for the records relevant 10 
<isposing of such application or appeal and make such orders asi 

| thins ft 
| 19(1) The Appellate Tabunal shall consist of@ Chairperson and not more 

tat two Members to be appointed. by noiication in the Official 
Gazotie, by ne Central Government. 

Provided that the Chairperson ota Member holding a post as such in any 
‘other Tribunal established under any law forthe ime Deing inforce in 



conning Caron oa Manber hat Tebunal.may be Soporte as ta Gnas Mame se eas maybe ‘potas bul naar ae 
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(©) has beceme physically or mentally incapabe of acting as the 
Chairperson ora Member: or 

(6) has acquired such financial or oteritorest a is Hkely to affect 
‘rejuciialy hs lunctons asthe Chayperson ora Member, or 

(@) has s0 abused his position a to render his continuance in ofce 
preyidealto the pubic interest 

(2) Notwithstanding anything contained in sub-section (1), the 
Chairperson or'a Member of the Appelate Trbunal shall not be 
removed fromnis offce onthe ground specified in clause (dor clause 
{6) of tat sub-secton unless the Supreme Court on a reference 
being made to tin ts behalf by the Central Government, has, on an 
fenqury, Held by Hn accordance with such procedure as it may Speciy.in thisbehat, report thatthe Chairperson or a Member ought, 
‘nsuch grounds, tobe removes. 

(8) The Central Government may suspend fom office. the Chairperson 
ra Member of he Appellate Tabunal in respect of whom a reference 
thas been mage tothe Supreme Court under sub-secton (2), untl the CGontral Government has passed an order on reject ofthe report ofthe 
Supreme Couton such reference 

25.(1) ‘The Central Government shall provide the Appeiate Tribunal with 
Suchoffcers and employees as may deem 

(2) Theotfcers and employees ofthe Appellate Tibunal shall ischarge 
ther functions under the general superinlendence ots Charperson. 

(@) The salaries and alowances and other conditions of service of such 
Offcersand employees othe Appellate Trbunalshallbe such asmay beprescribed. 

26. Ihe Chairperson and other Members difer in opinion on any mater, 
‘such matt shalbe deeded according tothe opinion of he major. 
‘The Chairperson, Members and other oficers and employees of he 

"Tribune shal be deemed tobe pubic Servanis within the 
‘meaning of section 21 ofthe Indian Penal Code. 

28. Nocivilcourtshalhave risciction to entertain any sutor proceeding 
Inrespect of any matter which ine Appellate Thbunals empowered by 
‘under this At to determine and no injuncton shall be granted by 
Shy cour or other authonty in respect of any action taken or 10 be 
{akon inpursuance of any power conferedby orunderthisAcL, 

29.(1) ‘The Appelate Tribunal shall not be bound bythe procedure laid 
dounby the Gade of Civil Procedure, 1908, but shal Be guided by 
theprnciples of natural justice and, subjctto the othe provisions 
‘fits Ack. the Appelate Trbuna! shal have powers toreguiate its 
‘owmprocedure. 

8



(2) The Appellate Trounal shall have, forthe purposes of dlscharging Its 
‘functors under ths Act. the same powers as ae vested in civ cour ‘Under the Code of Civil Procedure, 1908, whiletying@ Sut inrespadt 
‘ofthe followng matters. namely. 
{@) summoning and enforcing the attendance of any persons and ‘examining him on oath 
(©) requinng the discovery and production of documents; 
(@) receiving evidence on aidavit 
(@) subject to the prowsions of sections 123 and 126 of the Indian 

Evidence Act. 1872, requistions any publi record or document 
oracopy of sich ecordor document fromanyofice; 

(@) issuing commissions for the examination of wanesses or 
ocuments. 

(0 reviewing tsdecsions 
(@)_cismissing an appication or defaitor deciding, exporte: 
(setting aside any order o dismissal of any appeation for defaut 

corany orderpassed by exparte; and 
() anyother matter which may be prescribed 

(@) Every proceeding befor the Appelate Trbunal shallbe deemedtobe. 
23 ucical proceeding within the meaning of sections 193 and 228, and 
for the purpose of secton 196 ofthe Indian Penal Code and the 
‘Appeliate Trdunal shal be deemed tobe a cv court forthe purposes 
of socton 195 and Chapter XXVI ofthe Code of Criminal Procedure, 
1975. 

30. The applicant or appetant may either appear in person or authorises. 
‘one of more charteres accountants or company secretaries or cost 
‘Sccountants or legal practitioners or any ot officersto present his oF 
Its casebetore the Appellate Tribunal 

Exploration -Forthe purposes ofthis secon, 
(@) “chartered accountant” means a chartered accountant as. 

efined in cause (b) of sub-section (1) of section 2 of the 
‘Chartered Accountants Act, 1949 and who has oblained a 
Ceriicate of practice under sub-section (1) of section 6 ofthat 
et 

(b) “company secretary means a company secretary as defined in 
cause (¢) of sub-secton (1) of section 2 of the Company 
Secretaries Act, 1980 and who has obtained a cerificate Of ) practice under sub-secton (1) of section ol hat Act 



& 
(6) “costaccountant’ means acost accountant as defined in cause 

(©) of sub-section (1) of section 2 of the Cost and Works ‘Accountants Act. 1958, and who has obtained a ceriicale of 
practice under sub-socson(1)of section ofthat Act 

(8) “Legal practitioner means an advocate, vaki or any attomey of 
any High Cour, and includes a leader practice. 

31.(1) Notwithstanding anything contained in the Code of Civ 
Procedure, 1908 orn any athor law an appeal shale against any ‘order, not being an interlocutory order ofthe Appelate Tribunal to 
the Supreme Court on one or more of the grounds spocsed in 
‘Section 100 ofthe Code. 

(2) No appeal shall io against any docsion or order mado by the ‘Appelate Tebunalwith he consentof the partes, 
(@)_Every appeal unr ts so:ton eal be preferred within a period of 

ninety days rom the date ofthe decision or order appealed aganst 
Provided that the Supreme Court may entertain the appeal ater the expiry ‘ofthe said period of ninety days, tis satsfied that the appelant was. 
[Preveniad by sufficient cause from peterting tw appealintine 
32.(1)_Anorder passed by te Aopelite Trounal under this Act shall be 

‘executable by the Appoliate Trbunal as a docree of chi cour, and 
{oxthis purpose, the Appelate Tribunal shall have all the powers of 
‘achilcour, 

{@)_Nothwithstanding anything contained in sub-section (1). the Appelate “ibunal may transit any order made by ito a cv court Raving local 
Jurisdiction and such ci coun shall execute the oroer as Wis were 2 
‘Gocree made bythe cout 

CHAPTER V 
FINANCE, ACCOUNTS AND AUDIT 

38. The Authonty shall prepare. in such form and at such time in each 
financial year as may be prescribed, its budget forthe next financial 
year, showing the estimated receipts and expenditure of te Autnony and forwarathe same tothe Canta: Government, for information 

34. The Central Government may, ater due appropriation made by Parliament by law inthis bonall made tothe Authonty grants of such 
sums of money as are required to be paid forthe salaries. and 
Allowances payable to the Chairperson and other Members and the 
‘dministraive expenses, icuding the salanes and allowances and 
BBension payableto orn raspoct of officers anc other employees ofthe ‘thon, 



35.(1) The Authority shall maintain proper accounts and other relevant 
records and prepare an arnvai stalomant of accounts in such form 
‘as may be prescribed by he Centval Government in eonsitaon 
withthe Comptroller and Auditor-General finda. 

(2) The accounts of the Autotiy shall be audited bythe Comptroller and ‘Audier-Goneralofindia at suchintervals as may be spectied by im, 
(8) The Comptroller and Auditor-General of India or any. person 

appointed by him in connection with the audit ofthe accounts of the. 
‘Ruthorty under this Act shal have the same nights, prileges and 
‘uthorty in connection with such aust, as the Comptroller and, 
‘aster Goneralo! nda goneraly has sp conmgction with te audit of 
the Government accounts and, in particular, shall have the right 10 
‘demand the production of books, accounts, connected Vouchers and 
‘ther documents and papers and to inspect any ofthe offoss of the. 
utrorty, 

(4) The accounts of the Authority. as certifed by Comptalor and Auditor 
General f india er any other person appointed By hm in tis behalf, 
together with the audit report thereon, shal be forwarded annual 10 the Central Government and the Central Government shal cause the. 
‘Same to bela. before such House of Pariament. 

36(1) The Authority shall fumiaht the Central Government, at such ine 
‘and in such form and manner as may be prescribed or as the. 
Central Government may direc. such retums and statements and 
‘such partculars in regard any matter under the justin ofthe 
‘Authority, as the Central Government may, from time to ime, requte 

(2) The Authority shal papers, once every year, in such form and at such ‘um as may be presctved, as anal fepor, giving a Summa af tS 
‘actvites during the previous year and copies of the report shal be 
‘erwarded tothe Central Goverment 

(9) copy ofthe repor received under sub-section 2) shal be laid bythe 
Central Government, as soon as may be aor it is recoived, befor, 
‘each House o Partament 

CHAPTER vi 
OFFENCES ANO PENALTIES 

37. If any person wily fale to comply withthe order of the Appeliate “Tebunal.e shallbe punishable with fre which may extendto one lake. 
rupees and in case of continuing contravention wih adgtional fine 
"which may extend to two lakh rupees for every day during which such 
‘efautcontnues



I og 
[ kl 

38. Whoever fais to comply wth any onder oF direction given under his, 
‘Ac. of contravenes, 07 attempls to confavenes or abet the ‘ontaventon tthe provsionsct ths Act oa yrs or equations 
‘ace thereundor stall be punshab wit ne which may exend To She lakh rupees and in the cave of « second or subsequent once 
‘nth Sie when may extend to svo lakh pees ann the case of ontnuing contravention with an agstona! ne when may extend 6 fourtousand rupees for everday curing which he detautcontnues. 

38. any person wily aso comply with an order of te Athy a of 
the Appelate.Tibunal, passed uncer Chapter V. he shal be 
Buniebiewth re ich ay extort one lakh rupees and. nthe Exzefasccondoy sibsequerfferce wih fnewhch may exerdts {wo lakh rupees. and in tho caso of a contnuing fale, win an 
‘2dcional fine which ay extenatoourthousanarupees forever day during wich such ature contruous. 

40.(1) Where an offence under this Act has been commited by 2 
company, every person who, al the time the ofence was {ommtld, was m charge ot and was responsible tote company forthe conduc of. the business of the company. as well 9s he company shallbe dened be gully of te oflence and shal be 
fete be poceeded aginst and punshadaccorsng}y 
Provided tat nobing conned in ths subsecton shall render 

} ‘any sich person ible to ary punishment provided ins Ac. he 
{roves tha tho ofence wos comsmited wiut hs knowlege ot {athe ad exercise al due ciigance to prevent he commssion 

| otauchotence 
{@) Notwithstanding anyting contained in sub-section (1). where an 

| ‘fence under hs Act has boon commited by a company. ad 
Droved thatthe ofence has been commited wih the consent of Eonnivanc of off atiroutabie to any nogiez on te pat of any 

| ‘recor, manager, secretary, or other otcer of he company. any } ‘rector managor secretary ortho fcr shat also be deem tobe 
‘uly of he fence and shal be adie tobe proceeded against and Punshedaccoraingy 

‘Explanaton-For be purposes ofthis secton- 
(@) ‘company’ means any body corporate andincludes amor ther association of ndicuals and 
(©) “director means a whole-ime doctor n he company and Inrelatonto afm, meansaparnerin them. t 

41.(1) Whore an offence under tv Act has been commited by any Deparment fof Governmentor any of ts undertakings, he Headot 



the Department orits undertakings shall be deemed tobe guly of 
a fence ant sab lable fo bo proceeded apanst and 
punished accordingly unless the proves that the was 
‘Committed wthout his knowiedge or hat he had exercised all due 
‘igence to preventthne commassion of such oflence. 

(2) Notwitstanding anything contained in sub-section (1), where an ‘offence under ths Act has been commited by any Department of 
‘Goverment or ts undertakings and itis proved that the offence has. 
been commited with the consent or connivance ot or is attrbutable 

tw any negect on the part of any officer other than the Head ofthe Department or ts undertakings, such offcer shal also be deemed to 
be guity ofthat offence and shall be lable tobe proceeded against 
‘and punished accordingly 

CHAPTER Vit 
MISCELLANEOUS: 

42.(1) The Central Government may, from time to time, issue to the 
‘Authorty such directions as may think necessary in the intrest 
ofthe soveregnty and ntogrty of india, the secunty of the State, 
‘nendly relatons with foreign states, public order, decency or 
morality 

(2) Without prejudices tothe foregoing provisions, the Authonty shal, in exercise ofits powers or the performances ofits functions, be 
‘bound by such drections on questons of polcy as the Central 
Government may give ir writing to trom Smo tote 

Provided that the Authorty shal, as for as practicable, be given an 
‘opportunity to exprossts views Before any erection a given under is sub 

{@) The decision ofthe Contal Government whether a questions one. 
of policyor not shallbe fal 

443, The Chairperson, Member, officers, and other employees of the Authority shali be deemed, when acing or purporting to act i ‘bursuance of any ofthe provision ofthis Ac, to be public servants ‘wthinthe meaning of secon 21 ofthe Incian Penal Code. 
44, No civ cour shall have jurisdiction in respect of any mater which the ‘Authority is empowered by or under thisActtodetermine. 
45. No suit. prosecution or other legal proceedings shal le againt the Central Government or the Authonty or any Member, ofeet er ther ‘employees thereat for anything wich en good fat done or ntended 1 be done uncer th Act rhe res and eats made there 

i} 
| 
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48. Notwithstanding anything contained inthe Weath-ax Act. 1967. the 
Income. Tax Act, 1961, or any other enactment for the tin being in 
foree relating to tax on wealth, ncome, profs or grain, the Authority shall not be liable to pay wealth tax. income-tax or any other tax in 
Tespectotther wealth, income, profs organs dervee 

49. (1), atany tine, the Central Governments of opnion- 
(@) that on account ofa grave emergency. the Authority is unable to 

‘lacharge the functions And duis imposed on iby or under the 
provisions ofthis Act. or 

() that the Authority has porsistonty made default in complying with ‘any directon issued by the Contra! Government under ts Actor in 
the cachargo ofthe functions and duties imposed onitby or under 
the provisons of this Act and as a result of which default. the 
financial position ofthe Authorty or the administration of any 
airport, heliport, airstrip. civil enclave or aeronautical 
Communication staton has coterorated: or 

(@) that cicumstances exist which render it necessary inthe public 
interest soto do, the Central Government may, by notfieaton in 
the Official Gazeito, supersede the Authorty for such period, not 
‘exceeding sic months, as may be specifedinthe notification. 

Provided that before issuing a notification under tis sub-section forthe 
easons montoned in clause (b), the Central Government shall gv a 
Teasonable opportuni othe Authority to show cause as o why it Should 
‘ot be superseded and shall cons-cer the expianasons and objections, 
‘any, ofthe Authorty 
(2) Upon the publication of = notscation under sub-section (1) 
superseding he Autry 
(6) all the Members shat, as fom the dato of supersession, vacate therofces as such; 
(0) al the powers, functions and dutios which may. by or under the 

Brovisions of his Act, be exersed or ischarged by or on behalf of 
fhe Author, shall unl the Authority re-constauted under sub- 
secon (3) be exercised and discharged by such person or 
persons a the Central Government may direct 

(6) all property owned or contolled by the Authorty sha, unt the 
‘Aubry re-consthite under sub-section (3), vest inthe Cental 
Government 

{@) On the expication of the period of supersession specified in the 
nolication issued under sub-secton (1), the Central Government 
mays



(@) extend the perio’ of supersession for such further term not ‘exceeding sirmonths,asit ay consider necessary oF 
(©) re-consttute the Authority by fresh appointment and in such case 

the Membars who vacated ther foes under clause () of SUD: 
‘Section 2) shalnotbe deemed dsqualiiedor appointment. 

Provided that the Central Government may, at any time before the ‘expration of the period of supersession, whether as exginally specified Under sub-section. (1) of as extended under this sub-section, take action Under clause (b)othissub-section. 
(4) The Central Government shall cause a notification issued unde au section(t) and a ful report of any action taken under this section and ‘he circumstance leading to such action tobe laid before such Houses 
ofPariamentat he eartest pportuniy. 

50. The provision ofthis Act shallbe in addon to, and natin derogation of, the provsions of anyother law or theme beingin force. 
51.(1) The Central Government may, by notation in the Official Gazette. make rules for carrying oul the provisions of hs Act. 
(2) 1 partcular and without prejudice to the generalty of the foregoing ower, such rules may provide for all or any ofthe following matters, amely~ 

(@) the salary and allowances payable te, and the olher conditions of service of, the Chairperson and other Member under sub-section 
(2yofsection’: 

(©) the form and manner in which and the Authority before whom the ‘ath of office and secrecy shall be made and subscribed under ‘80b-socion (of section 
(©) the powers and functions to be exercised or discharged by the CChatrpersan under section 7; 
(@) the procedure for conducting any inquiry made under sub-section hot secton8, 
(©) the salaries and allowances payable o, and the other terms and Conditions of sence of the Secrelay oficers and other ‘employees ofthe Authority under sub-section (3) of section: (©) the performance standards reating tothe quality, continuly and feiabilty of service to be monitored under clause (6) of sub= section (1) of section 13; 
{) the books of account or other documents which ae required tobe Iantained by the servce provide under subsection (3) of section 14; 



(8) the form and manner in which te frm shal be verified and fe to be accompanied bythe form under sub-section (3) of section 18: 
(the salary and allowances payable to, and the other terms and 
Conditions of service of, te Craperson and other Members ofthe 
‘Appellate Tribunal under section 22; 

@) the salates and alowances and other conditions of service of 
{uch officers and employees ofthe Appelate Trbunal under sub- 
Section (3) of section 25; 

(& the matters in respect of which the Author will have the powers of 
‘cl court under clause (a) of sub-section (2) of section 29; 

(0. the form in which the Authority shall prepare, and at such te in 
‘each fnancal yea, budget and the time at which such budget 
Shallbe prepared under section 33) 

{m) theformin which proper accounts and other relevant recorés shal bbe maintained and the annual statement of accounts shall be 
Dreparedby the Authority under sub-section (1) ofsecton 55: 

0) theform, manner and the ime in which the tums and statements 
shal be furnished by the Authonty under sub-section (1) of section 
36 

(0) the form and time at which the annual report shall be prepared by 
the Autholy under sub-section (2)of section 36; 

{) anyother mater wich is tobe, or may be prescribed, orinrespect Ofwhich provisionisiobemadeby rues 
'52.(1) The Authority may, by nosficaton inthe Official Gazette, and with 

the previous approval of te Central Government, make 
not inconsistent with the Act, and the rules made 

thereunder, tocarry outthe purposes theAct 
{@) In particular, ané without prejudice tothe generalty of the foregoing 

ower, such reguations may prove forall or any of the fotowing 
‘atts, namely 
{@) the procedure in accordance wah which the experts and 

professionals may be engaged under sub-section 
(ot sections: 

(©) the places andtime of meetings ofthe Authority and he procedure to be followed at such meetings, (including the quorum at ts 
‘eetings) uncer sub-section (1)of section 10; 

{€) any other matior whichis required to be, or may be specified by 
‘egulatons. 

'53. Every rule made by the Central Goverment. and every reguation 
made by the Author, under is Act shal be laid, as soon 2s may be



after itis made, before such House of Pariament, while itisin session, 
‘ora otal period of haty days, which may be comprised in one session 
Corin two or more successive sessions and, before the expiy of the 
‘session immediately folowing the session or the successive sessions Sforesaid both Houses agree in making any modification in the neo 
‘ogulation or both Houses agree that he rule or regulation shoud not ‘De made, the re or regulation shal thereafter have effect oni in Such 
‘mosfied form or be of no effect s the case may be, so, however, that 
[ny such modiicalion or annulment shal be wahout prejudice the 
‘alc of anything previously done under the rule or regulation. 

S54. The enactment spectied in the Schedule to this Act shall be amended 
inthe manner specie thersin and such amendments shalltake effect 
‘onthe date of establishment he Autoriy. 

'55.(1)_ fay ciffeity arses in giving effect tothe provisions ofthis Ack. 
the Central Government may, by order published in the Offi 
Gazette, make such provisions, not inconsistent with the 
provisions ofthis Act. as may appear to to be necessary for 
Femoving the diffclty 

‘Provides that no ore shal be mage under ths section after the expiry of 
‘wo years fromthe date commencement ofthis Act. 
(2) Every order make under his section shall be lid, 88 soon a8 may be 

‘lertis made, before each House of Pariament. 



APPENDIX 5-8 

Airports are classi a follows - 
4. International Airports:- These are deciare as international ports and are 
‘avalabe for scheduled rtomnatona'operaions by Insan and toregn carers 
‘As on July 2011, the Intemational Arports are: Ahmedabad + Arwitsar 
\Calcut» Chennai « Goa (CE) « Guwahat Jaipur «Kolkata « Portba (CE) + Srinagar (CE) + Thiwanantapuram » Bangalore (BIAL) + Cochin (CIAL) *Dothi DIAL)» Hydorabod (GHIAL)+ Mumba MIAL)+ Nagpur (MIPL) 

2 Custom Airports:-These have Customs and immigration acs forimites 
Jeteratona! operatons by national carries and for foreign tourist and cargo 
Charter fighis. As on July 2011, The Custom Aimports are: Bagrdogra (CE) ‘Coimbatore « Gaya » Lucknow + Madurai + Mangaiore = Patna = Pure(CE} “Thich -Varanas! 

3. Model Airports: - 12 Mode! Airports were taken up by AAI 1 handle Jet 
‘Operations, Le. runway length Of 7500 feet and improvement to terminal 
balding infrastructre 

4. Other Domestic Airports: -Allother Airports inthe country are covoredin the 
catagory of DomesscArports 

5. Civil Enclaves (CE) in Defence Airports: Civi onciavos aro the poston of 
the defence airfields where cv operations are handled by AL AS on July 2011, the Civil Enciaves are: Agra + Allahabad » Bangalore (HAL) « Bhuj * Chandigarh + Goraktpur + Gwalior « Jaisaimer + Jammu + Jamnagar 
* Jodhpur + Jorhat « Kanpur (Chaker) + Leh + Pathankot Sicha» Tezpur 
“Vishaktapathnam, 

APPENDIX 5-8 
‘Development of Arpor infrastructure: 
4. Restructuring of Det & Mumbai airports has been undertaken through Joint Venture mose. 
2 Development of Greenfeld airports at Bangalore & Hyderabad has been 
‘ccomplshed under PPP mode. 

3. Devolopmont of Kokata & Chennai Arports has been undertaken by AAI 
throughitsintemal resources 

4. Devolopmentot a Greonteld airport at Pakyong (Sikkim) has beontaken up by 
AA 

5. New Groenfild aiports are envisaged and in principle approval has been 
rantedinrespecto!1Sarports 

{6 Development of 35 Non-Metro Airports and 26 otter Arports has been taken 
UpbyAA\ 


